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Weightings
Stock rel to ASE General

e 9M 2001 results in line with our expectations; turnover and EBT

after minorities up 34% and 227.3% y-o-y respectively [ under | Neutral [ over |
e Pre-tax earnings aided by extraordinary net gains of GRD1.2bn European sector rel to D) STOXX
resulting from insurance benefits related to last year’s fire [_under | Neutral | over |
e Remains a Buy; target price raised to EUR4.34 Reuters RIC BABr.AT
Key data
Valuation & Recommendation Mkt cap (EURm) 136.1
Mkt cap (GRDbn) 46.4
In terms of valuation the stock trades at 11.4x 2001e EPS—a 46.2% discount Mkt cap (USDm) 119.4
to the ASE market’s PE of 21.2x, and 55.8% lower than the Retail sector’s Free float (%) 48.6
25.8x. Jumbo’s EV/Sales and EV/EBITDA multiples are at significant No. of shares 41,472,000
discount to the market and the sector, suggesting further upside. We EV (GRDbn) 50.6
maintain a Buy recommendation with a target price of EUR4.34, BVPS (GRD) 319
representing 32.3% upside from current levels. Net debt/Equity (%) 32.17
Next event FYO1 results
Valuation multiples Price performance
PE EV/Sales EV/EBITDA Absolute  Rel to ASE
) 2001e 2001e 2001e m 141 -11.6
Jumbo 114 1.3 7.2 3m 151 156
Retail sector 25.8 2.0 12.4 12m 199 183
Athens Stock Exchange 21.2 2.5 10.4 M 262 345
Source: HSBC Pantelakis Securities AnaIySt +30 1 3361+
Spyros Tsangalakis 102
firstname.lastname@hsbcib.com
9M 2001 results Sales +30 13361+
Consolidated 9M 2001 (1 July 2000 to 31 March 2001) results were in line Saki Michalarakos 123
with our expectations. Turnover rose 34% to GRD29bn (EURS85.11m) Luca Focardi 128
compared with GRD21.6bn (EUR63.39m) for the same period last year, Katerina Kats'ba.rd' 101
Irene Papoutsaki 127
reflecting Jumbo’s network expansion strategy. Although the gross margin Titos leronymakis 117
dropped to 43.0% from 44.5%, EBITDA grew 35.9% to GRD5.58bn Thanassis Drogossis 177
(GRD16.38m), largely due to lower administrative expenses as a Luca Cosmatos 118
percentage of sales. Selling expenses eased to 18.3% of sales mainly due Konstantinos Peppas 154
Year Group Reported Net EPS P/E Net Yield EBITDA EV/ EV/
to turnover profit profit dividend EBITDA Sales
30June  EURmM GRDbn EURmM GRDbn EURmM GRDbn EUR GRD (x) EUR GRD (%) EURmM GRDbn (x) (x)
99 6254 2131 442 151 281 096 008 29 387 0.03 9 08 1029 351 151 25
00 8323 2836 7.39 252 472 161 013 44 255 004 15 13 1568 534 96 1.8
Ole 110.28 3758 1862 635 1190 406 029 98 114 011 38 34 2076 7.07 7.2 1.3
02e 140.05 47.72 2005 6.83 1278 435 031 105 107 012 41 3.7 27.06 9.22 5.6 1.1

Note: Reported profit is profit before taxes and minorities
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Strong set of 9M results—stock stands at a 46.2% discount to the market

to the upgrading of the MIS and the integration of the company’s new
warehouses. EBT after minorities posted an increase of 227.3% y-0-y,
reaching GRD5.45bn (EUR15.99m) from GRD1.66bn (EUR4.87m). Note that
pre-tax earnings were positively affected by a net extraordinary gain of
GRD1.2bn (EUR3.52m) related to insurance benefits resulting from last

year’s fire.

9M 2001 group results ending 31 March (GRDm)

Profit & Loss Account 2000 2001 % change
Sales 21,643 29,007 34.0
COGS (12,007) (16,528) 37.6
Gross Profit 9,636 12,479 295
Gross Margin 44.5% 43.0%
Other Operating Income 75 126 68.0
Administrative Expenses (1,583) (1,720) 8.6
Selling Expenses (4,020) (5,303) 31.9
Total SG&A Expenses (5,603) (7,023) 25.3
% of Sales 25.9% 24.2%
EBITDA 4,108 5,582 35.9
EBITDA Margin 19.0% 19.2%
Depreciation (896) (1,071) 19.6
EBIT 3,212 4,511 40.4
EBIT Margin 14.8% 15.6%
Net Financials (628) (208) -66.8
Net Extraordinaries (918) 1,231
EBT 1,666 5,534 232.1
EBT Margin 7.7% 19.1%
Minorities (0) (80)
EBT after Minorities 1,666 5,454 227.3
EBT after Minorities Margin 7.7% 18.8%
Source: Jumbo, HSBC Pantelakis Securities
Balance Sheet as at March 31 (GRDm)
Assets 2000 2001 % ch. Equity & Liability 2000 2001 % ch.
Tangible Assets 11,714 19,123 63.2  Share Capital 2,074 8,294 300.0
Acc: Depreciation (3,190) (4,001) 25.4  Share Premium Account 6,369 1,294 -79.7
Net Fixed Assets 8,523 15,122 774  Grants & Revaluation Reserves 0 139
Reserves & Retained Earnings 2,712 7,153 163.8
Participations/Other Shareholders' Funds 11,154 16,881 51.3
Long-Term Receivables 96 93 -3.2
Total Fixed Assets 8,620 15,215 76.5  Provisions 31 61 95.1
Current Assets Long-Term Liabilities 6,861 8,978 30.9
inventories 13,497 16,339 21.1
trade debtors 628 706 12.3  Total Current Liabilities 10,531 13,250 25.8
cash & equivalents 5528 5,612 15
other 927 1,588 71.3
Total Current Assets 20,580 24,245 17.8
Transitory Accounts 141 112 -20.3  Transitory Accounts 763 403 -47.3
TOTAL ASSETS 29,341 39,572 34.9 TOTAL EQUITY & LIABILITIES 29,341 39,572 34.9

Source: Jumbo, HSBC Pantelakis Securities
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Latest changes and events

On April 26, the ASE announced the new FTSE/ASE Small Cap-80 Index
constituents, which include Jumbo. The new index will be effective as of
1 June 2001.

Forecast revisions

We expect lower SG&A expenses as a percentage of sales resulting from
the modernisation of Jumbo’s information system and the efficient
integration of new warehouses. Furthermore, we have revised our pre-tax
profit forecasts to reflect the extraordinary income of GRD1.23bn
(EUR3.61m). Specifically, we have revised upwards our 2001 EBT forecasts
to GRD6.35bn (EUR18.64m) against our previous estimate of GRD4.94bn
(EUR14.50m). Consequently, net profits are expected to reach GRD4.06bn
(EUR11.91m) from GRD3.11bn (EUR9.13m).

HSBC Pantelakis Securities: Retailing 3
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Profit & loss account quarterly

1/7-30/9 1/10-31/12

1/1-31/3

1/4-30/6

1/7-30/9 1/10-31/12
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CONSOLIDATED

1/7-30/9 1/10-31/12

1/1-31/3

1/4-30/6

1/7-30/9 1/10-31/12

1/1-31/3

1/4-30/6

1/7-30/9 1/10-31/12

1/1-31/3

(GRDm) 1097 2097 3Q97 4Q97 1Q98 2098 3098 4Q98 1Q99 2099 30Q99 40Q99 1Q00 2000 3Q00 4Q00 1Q01 2Q01 3Q01
Turnover 1921 5225 1,794 2921 2817 6,752 2,351 3,414 3,394 9,774 3504 4,638 4844 12261 4,538 6,716 8,446 14,873 5,687
Cost of Goods Sold (1,163) (3,098) (1,034) (1,682) (1,711) (3,961) (1,386) (1,903) (1,918) (6,029) (1,523) (2,354) (2,665) (7,100) (2,243) (3,561) (5,596) (7,614) (3,318)
Gross Profit 758 2,127 760 1,239 1,105 2,791 965 1,511 1,476 3,744 1,982 2284 2180 5161 2,295 3,156 2,851 7,259 2,370
Gross Margin 39.5% 40.7% 42.4% 42.4% 39.2% 41.3% 41.0% 443% 435% 38.3% 56.6% 49.3% 45.0% 42.1% 50.6% 47.0% 33.7% 48.8% 41.7%
Other Operating Income 9 41 16 13 11 60 9 59 15 55 17 98 18 41 17 29 20 74 32
Total S&A Expenses (652) (1,323) (668) (967) (940) (1,650) (828) (1,198) (1,159) (2,286) (1,251) (1,467) (1,548) (2,360) (1,695) (1,950) (1,917) (3,044) (2,062)
% of Sales 33.9% 25.3% 37.2% 33.1% 33.4% 244% 352% 351% 34.1% 234% 357% 31.6% 32.0% 19.2% 37.3% 29.0% 22.7% 20.5% 36.3%
EBITDA 115 845 108 286 177 1,201 146 371 332 1,513 747 915 649 2,842 617 1,236 954 4,289 339
EBITDA Margin 6.0% 16.2% 6.0% 9.8% 6.3% 17.8% 6.2% 109% 9.8% 155% 21.3% 19.7% 13.4% 232% 13.6% 18.4% 11.3% 28.8% 6.0%
Depreciation 0 (71)  (36) (139) (22) (319)  (82) (152) (182) (308) (242) (397) (268) (303) (325) (290) (335) (357) (378)
EBIT 115 774 72 146 154 882 63 219 150 1,205 506 518 381 2,539 292 946 619 3,931 (39)
EBIT Margin 6.0% 14.8% 4.0% 50% 55% 131% 2.7% 6.4% 44% 123% 144% 11.2% 7.9% 20.7% 6.4% 14.1% 7.3% 26.4% -0.7%
Financial Income/(Expenses) (110) (129) (101)  (51) (121) (136)  (85) (145) (127) (221) (131) (115) (207) (226) (194) (12) (121)  (41)  (45)
Extraordinary Income/(Costs) 3 (0 (29 (32 (22) 6 (45 41 15 58  (336)  (16) (100) (822) 4 (83) (137) 98 1,270
EBT pre minorities 2 625 (58) 63 11 740 (66) 116 38 1,043 38 387 73 1,491 102 851 360 3,988 1,185
EBT Margin 0.1% 12.0% -3.2% 22% 04% 11.0% -2.8% 3.4% 1.1% 10.7% 1.1% 8.3% 15% 12.2% 22% 127% 4.3% 26.8% 20.8%
Minorities 0 0 0 0 0 0 0 0 0 0 (0) 0 0 0 (0) 0 9) (66) (6)
EBT after minorities 2 625 (58) 63 11 740 (66) 116 38 1,043 38 387 73 1,491 102 851 351 3,922 1,180
EBT Margin(after minorities) 0.1% 12.0% -3.2% 22% 04% 11.0% -2.8% 3.4% 1.1% 10.7% 1.1% 8.3% 15% 12.2% 22% 127% 4.2% 26.4% 20.7%

Source: Jumbo, HSBC Pantelakis Securities
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Strong set of 9M results—stock stands at a 46.2% discount to the market
Summary Financial Data (in Greek Drachma)
Current price GRD 1,118 Jumbo Market Capitalisation GRDbn  46.37
Remains a Buy Buy EURmM  136.07
RIC BABr.AT USDm  119.43
Year to 30 June 1997 1998 1999 2000  2001f  2002f Year to 30 Jun 1997 1998 1999 2000  2001f  2002f
Per share data Profit & loss
(GRD) (GRDm)
EPS 15 18 29 44 98 105 Sales 11,862 15,333 21,310 28,360 37,577 47,722
CFPS 24 38 63 76 137 153 Gross profit 4,884 6,372 9,486 12,792 16,945 21,616
BVPS 87 141 124 253 319 384 SG&A expenses -3,609 -4,616 -6,163 -7,553 -9,995 -12,551
DPS 5 6 9 15 38 41 EBITDA 1,354 1,895 3,507 5,344 7,073 9,222
Depreciation & amort. -246 -576 -1,128 -1,186 -1,609 -1,984
EPS growth (%) -8.7 21.1 63.7 51.4 123.4 7.4 EBIT 1,108 1,319 2,379 4,158 5,464 7,238
Financials (net) -391 -487 -594 -640 -350 -407
Year-end shares (m) 28800 28800 34560 41472 41472 41472 Exceptionals (net) -84 -32 -280 -1,002 1,231 0
Average shares (m) 25466 28800 33092 36751 41472 41472 EBT (Reported profit) 633 800 1,506 2,517 6,345 6,831
Minorities 0 0 0 0 -107 -134
Valuation data Tax -237 -292 -549 -908 -2,183 -2,344
EV / Sales (x) 4.2 33 25 1.8 13 11 Atrributable net profit 371 509 957 1,609 4,055 4,354
EV / EBITDA (x) 36.4 26.7 15.1 9.6 7.2 5.6
EV/IC (x) 6.1 5.2 3.0 2.2 2.0 1.7 Profit margins (%)
P/E (x) 76.7 63.3 38.7 25.5 114 10.7 Gross 41.2 41.6 445 45.1 45.1 45.3
PICF (x) 46.1 29.7 17.7 14.7 8.2 7.3 EBITDA 114 12.4 16.5 18.8 18.8 19.3
P/BV (x) 12.8 8.0 9.0 4.4 35 2.9 EBIT 9.3 8.6 11.2 14.7 14.5 15.2
Yield (%) 0.5 0.6 0.8 1.3 3.4 3.7 EBT 53 5.2 7.1 8.9 16.9 14.3
ROCE (%) 8.1 7.3 9.0 9.9 18.5 17.7 EAT 3.1 33 4.5 5.7 10.8 9.1
ROE (%) 18.0 15.5 23.0 21.8 34.2 29.9
ROA (%) 4.6 4.4 5.9 6.7 12.4 11.4 Cash flow
(GRDmM)
Balance sheet Net profit 371 509 957 1,609 4,055 4,354
(GRDm) Depreciation & amort. 150 35 121 321 954 117
Shareholders' Funds 2,520 4,048 4,282 10,497 13,250 15,906 Working capital change 423 1,223 1,554 2,989 134 2,623
Minorities 0 0 0 0 0 0 Other operations -70 1,060 -1,570 -582 -1,299 -200
Provisions 4 14 50 25 74 89 Capital expenditure 1,783 1,024 4,031 3,100 4,891 3,661
LT debt 803 1917 6,844 6,701 9,050 7,550 Other investments -11 0 351 0 -280 0
Other LT liabilities 68 69 6 0 0 0 Free cash flow -1,524 -2,271 -2,293 -2,705 2,218 253
Trade creditors 3,963 4315 4,982 7,346 9,146 11,433 Equity raising 689 1,200 11 5,184 0 0
ST debt 2,121 2,308 1,412 1,990 1,000 1,000 Dividends -150 -180  -302 -622  -1,581 -1,698
Other ST liabilities 704 840 1,288 2,217 3,331 3,622 Other 0 0 0 0 0 0
Total current liabilities 6,788 7,463 7,682 11,554 13,477 16,055 Change in net debt 985 1,251 2,586 -1,858 -636 1,444
Total Liabilities 10,257 13,571 19,077 29,364 36,468 40,247
Ratios
Intangible assets Sales growth (%) 48.2 29.3 39.0 33.1 325 27.0
Goodwill 0 0 0 0 0 0 EBITDA growth (%) 57.8 400 851 523 32.4 30.4
Land, buildings, EBT growth (%) 26.2 26.6 88.1 67.1 152.1 7.7
plant & equipment 4,406 5,398 9416 12,503 17,379 21,029 Net profit growth (%) -6.6 36.9 88.2 68.1 152.1 7.4
Associates & Effective tax rate (%) 375 36.5 36.5 36.1 35.0 35.0
other LT assets 43 75 88 102 117 129 Ch(WC) / Ch(Sales) (%) 110 352 260 424 1.4 25.8
Total Net Fixed assets 3,804 4300 7,215 9,122 12,404 14,081 Net debt / equity (%) 1159 103.0 168.8 47.9 32.2 35.9
Inventories 4829 6,818 9,055 14,403 16,150 20,833 Equity / Tot. liabilities (%) 24.6 298 224 35.7 36.3 39.5
Trade debtors 1,141 727 711 717 903 1,129 Operational gearing 3.61 3.36 2.70 2.39 2.40 2.34
Cash & equivalents 72 123 1,507 3,792 5788 2,843 Debtor days 26 22 12 9 8 8
Other ST assets 187 1,456 421 1,155 1,052 1,193 Inventory days 126 139 136 151 148 141
Total current assets 6,230 9,124 11,694 20,067 23,893 25,998 Creditor days 165 169 144 145 146 144
Total assets 10,257 13,571 19,077 29,364 36,468 40,247 Working investment days 55 62 69 81 76 71
Source: Jumbo, HSBC Pantelakis Securities
HSBC Pantelakis Securities: Retailing 5
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Summary Financial Data (in EUR)
Current price EUR 3.28 Jumbo Market Capitalisation EURm  136.07
Remains a Buy Buy GRDbn  46.37
RIC BABr.AT uUsSDm 119.43
Year to 30 June 1997 1998 1999 2000 2001f  2002f Year to 30 June 1997 1998 1999 2000  2001f  2002f
Per share data Profit & loss
(EUR) (EURm)
EPS 0.04 0.05 0.08 0.13 0.29 0.31 Sales 3481 4500 6254 83.23 110.28 140.05
CFPS 0.07 0.11 0.18 0.22 0.40 0.45 Gross profit 1433 18.70 27.84 3754 49.73 63.44
BVPS 0.26 0.41 0.36 0.74 0.94 1.13 SG&A expenses -10.59 -1355 -18.09 -22.17 -29.33 -36.83
DPS 0.02 0.02 0.03 0.04 0.11 0.12 EBITDA 3.97 556 10.29 15.68 20.76 27.06

Depreciation & amort. -0.72 -1.69 -3.31 -348 -4.72 -5.82
EPS growth (%) -8.7 211 63.7 51.4 1234 7.4 EBIT 3.25 3.87 6.98 12.20 16.04 21.24

Financials (net) -1.15  -143 -1.74 -1.88 -1.03 -1.19
Year-end shares (m) 28.800 28.800 34.560 41.472 41.472 41.472 Exceptionals (net) -0.25 -0.09 -0.82 -2.94 3.61 0.00
Average shares (m) 25.466 28.800 33.092 36.751 41.472 41.472 EBT (Reported profit) 1.86 2.35 4.42 7.39 18.62 20.05

Minorities 0.00 0.00 0.00 0.00 -0.31 -0.39
Valuation data Tax -0.70 -0.86 -1.61 -2.66 -6.41 -6.88
EV / Sales (x) 4.2 3.3 2.5 1.8 1.3 1.1 Atrributable net profit 1.09 1.49 2.81 4.72 11.90 12.78
EV / EBITDA (X) 36.4 26.7 15.1 9.6 7.2 5.6
EV/IC (x) 6.1 5.2 3.0 2.2 2.0 1.7 Profit margins (%)
P/E (X) 76.7 63.3 38.7 255 11.4 10.7 Gross 41.2 41.6 445 45.1 45.1 453
PICF (x) 46.1 29.7 17.7 14.7 8.2 7.3 EBITDA 11.4 12.4 16.5 18.8 18.8 19.3
P/BV (x) 12.8 8.0 9.0 4.4 35 29 EBIT 9.3 8.6 11.2 14.7 14.5 15.2
Yield (%) 0.5 0.6 0.8 1.3 3.4 3.7 EBT 53 5.2 7.1 8.9 16.9 14.3
ROCE (%) 8.1 7.3 9.0 9.9 18.5 17.7 EAT 3.1 3.3 4.5 5.7 10.8 9.1
ROE (%) 18.0 15.5 23.0 21.8 34.2 29.9
ROA (%) 4.6 4.4 59 6.7 12.4 11.4 Cash flow

(EURm)
Balance sheet Net profit 1.09 1.49 2.81 4.72 11.90 12.78
(EURm) Depreciation & amort. 0.44 0.10 0.36 0.94 2.80 0.34
Shareholders' Funds 7.39 11.88 12,57 30.80 38.88 46.68 Working capital change 1.24 3.59 4.56 8.77 0.39 7.70
Minorities 0.00 0.00 0.00 0.00 0.00 0.00 Other operations -0.20 311 -461 -171 -3.81 -0.59
Provisions 0.01 0.04 0.15 0.07 0.22 0.26 Capital expenditure 5.23 3.01 11.83 9.10 14.35 10.74
LT debt 2.36 562 20.09 19.67 26.56 22.16 Other investments -0.03 0.00 1.03 0.00 -0.82 0.00
Other LT liabilities 0.20 0.20 0.02 0.00 0.00 0.00 Free cash flow -447 -6.66 -6.73 -7.94 6.51 0.74
Trade creditors 11.63 12.66 14.62 2156 26.84 33.55 Equity raising 2.02 3.52 0.03 15.21 0.00 0.00
ST debt 6.22 6.77 4.14 5.84 2.93 2.93 Dividends -044 -053 -0.89 -1.83 -4.64 -4.98
Other ST liabilities 2.07 247 3.78 6.51 9.77 10.63 Other 0.00 0.00 0.00 0.00 0.00 0.00
Total current liabilities 19.92 2190 2254 3391 3955 47.12 Change in net debt 2.89 3.67 759 -545 -1.87 4.24
Total Liabilities 30.10 39.83 5598 86.17 107.02 118.11

Ratios
Intangible assets 0.00 0.00 0.00 0.00 0.00 0.00 Sales growth (%) 48.2 29.3 39.0 33.1 325 27.0
Goodwill 0.00 0.00 0.00 0.00 0.00 0.00 EBITDA growth (%) 57.8 40.0 85.1 52.3 324 30.4
Land, buildings, EBT growth (%) 26.2 26.6 88.1 67.1 152.1 7.7
plant & equipment 1293 1584 27.63 36.69 51.00 61.71 Net profit growth (%) -6.6 36.9 88.2 68.1 152.1 7.4
Associates & Effective tax rate (%) 375 36.5 36.5 36.1 35.0 35.0
other LT assets 0.13 0.22 0.26 0.30 0.34 0.38 Ch(WC) / Ch(Sales) (%) 11.0 35.2 26.0 424 14 25.8
Total Net Fixed assets 11.16 12.62 21.17 26.77 36.40 41.32 Net debt / equity (%) 1159 103.0 168.8 47.9 32.2 35.9
Inventories 14.17 20.01 26.57 4227 4739 6114 Equity / Tot. liabilities (%) 24.6 29.8 224 35.7 36.3 39.5
Trade debtors 3.35 2.13 2.09 2.10 2.65 331 Operational gearing 3.61 3.36 2.70 2.39 2.40 2.34
Cash & equivalents 0.21 0.36 442 1113 16.99 8.34 Debtor days 26 22 12 9 8 8
Other ST assets 0.55 4.27 1.24 3.39 3.09 3.50 Inventory days 126 139 136 151 148 141
Total current assets 18.28 26.78 34.32 58.89 70.12 76.30 Creditor days 165 169 144 145 146 144
Total assets 30.10 39.83 55.98 86.17 107.02 118.11 Working investment days 55 62 69 81 76 71

Source: Jumbo, HSBC Pantelakis Securities
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Investment recommendation criteria

All recommendations are made on a 12 month basis with the company share price expected
to perform relative to the ASE General Index as follows:

Expected Share Price Relative Performance Recommendation
Over +15% BUY

Between +5% and +15% ADD

Between -5% and +5% HOLD

Between -5% and -15% REDUCE

Over -15% SELL

This document has been issued by HSBC Pantelakis Securities SA (“HSBC”) for the information of its customers and those of its affiliates only; it is not
intended for and should not be distributed to any other person. If it is received by a customer of an affiliate of HSBC, its provision to the recipient is subject to
the terms of business in place between the recipient and such affiliate.

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based
this document on information obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee,
representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of the Research
Department of HSBC only and are subject to change without notice.

HSBC and its affiliates and/or their officers, directors and employees may have positions in any securities mentioned in this document (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment). HSBC and its affiliates may have assumed an underwriting
commitment in the securities of companies discussed in this document (or in related investments) and may also perform or seek to perform investment
banking or underwriting services for or relating to those companies.

In the UK this document may only be distributed to persons of a kind described in Article 11(3) of the Financial Services Act 1986 (Investment Advertisements)
(Exemptions) Order 1996 (as amended). It may be distributed in the United States solely to “major US institutional investors™ (as defined in Rule 15a-6 of the
US Securities Exchange Act of 1934); such recipients should note that any transactions effected on their behalf will be undertaken through HSBC Securities
(USA) Inc. in the United States. In Canada, this publication has been distributed by HSBC Securities (Canada) Inc for the information of its customers only. All
inquiries by such recipients must be directed to HSBC Securities (Canada) Inc. In Japan, this publication has been distributed by HSBC Securities (Japan)
Limited. In Australia, this publication has been distributed by Merrill Lynch HSBC Australia Pty. In Malaysia, this publication has been distributed by HSBC
Research (M) Sdn Bhd. It may not be reproduced, stored in a retrieval system, or further distributed, on any form or by any means, electronic, mechanical,
photocopying, recording, or otherwise, in whole or in part, for any purpose without the prior written permission of HSBC.

The information and opinions contained within the research reports are based upon rates of taxation applicable at the time of publication but which are subject
to change from time to time. Past performance is not necessarily guide to future performance. The value of any investment or income may go down as well as
up and you may not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of the recipient of the
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