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31 DECEMBER 2012

The management of JUMBO EC. B EQOD presents their Directors’ Report and the Annual Financial Statements as ai 31
December 2012 prepared under the International Financial Reporting Standards, adopted for use in the Furopean Union
("IFRS").

DESRIFFION OF ACTIVITIES

JUMBO EC. B EOOD (, The Company”) is registered with company case No 98356 / 2005 on 1 September 2005 and iy
filed in the Trade Companies Register under No 96904, volume 1291, page 59 with domicile: Republic of Bulgaria, 1404
Sofia, 51 Bulgaria Blvd, and 1D Ne 131476411,

The Company has the following activity subject: manufacture and wholesale and retail trade of all kinds of goods,
including kid’s products, toys, baby’s products, office conswmables, clothes, shoes, accessories for clothes and shoes,
furnitures, tourist equipment and appliances, presents, all kinds of electrical appliances, technics and electronics, foods
and agricultural produce, indusirial and erafismanship goods and export of all abovementioned goods and products, and
representations of local and foreign companies, manufactuting the same goods and products; execution of all kind of
construction activities; sales and purchases, renting and utilizing of real estate; creation and exploitation of all kinds of
tourist and hotel objects (hotels, restaurants, cotfes shops, enterfainment centres); advertising. The Company is entitled to
all other kinds of activities that are not forbidden under the legislation of Republic of Bulgaria.

The Company has stores af the ferrioty of the cities of Sofia, Plovdiv, Varna, Burgas and Ruse.

The Company has predominantly retail sales to a large number of costomers. The major single customer of the Company
in 2012 was JUMBO S.A., Greece (“The Parent Company ™),

The major suppliers of the Company in 2012 were the Parent Company, Voyatzoglou Systems 8.A, Greeca, Sienit Invest
00D, Bulgarconsuit AT EOOD and others.

In 2012, the Company had no research and development activities,

ANALYSES OF THE ACTIVITIES' RESULTS

Sales Revenue

The Company generated sales revenue in 2012 for the amount of BON 63,063 thousand (2011: BGN 50,375 thousand)
from sales of merchandise as disclosed in Note 15 (o the financial statements. The increase in the sales revenue from sales
of merchandise in 2012 is BGN 12,688 thousand (25 %) in comparison to 201 1. This is due to the fact that the Company
opened in 2042 two new stores in the cities of Ruse and Sofia as well as to the peneral increase in the sales.

Opevating Expenses

The Company’s operating expenses, analysed based on their nature and not on hase of the function they pertain o and
without considering the cost of sold merchandise were as tollows:

All amounts in BGN thousand unless shown percentages

Type of expense Year 2012 Y Year 2011 Yo
Expenses for materials 3,878 17% 2,666 15%
Expenses for extemal services 4,270 19% 2,274 139
Depreciation and amortization charges 5,894 26% 4,619 26%
Employee benefit costs 5.691 25% 4 603 26%
Expenses lor other taxes {212 5%% £038 8%
Other expenses 1,851 804 2,523 14%%

23,796 100 %% 17,725 100%
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Financial Result

The financial result of the Company in 2012 was a net profit of BGN 9,640 thousand (2011 BGN 5,980 thousand), which
represents 15.29 % of the sales revenue for 2012 (2011 FL87 %0). The inerease in the Company’s earnings is due mainly
to the realised greater finance income.

At the moment no meeting of the Board of Dircctors of the single shareholder ts scheduled to be held in 2013 al which to
be taken a decision for distribution of the realised financial result in the form of dividends andfor transfer of the realised
financial result into the Retained earnings,

Non-current Assets

The non-current assets of the Company at the end of the reporting period were BGN 209,665 thousand, consisting mainly
of property, plant and equipemnt amounting to BGN 206,391 thousand (98 %4). The remaing non-current assets represent
mainly trade and other receivables amounting o BGN 3,156 thousand, as well as intangible assets and deferred tax assets,
Additional information about the non-current assets s disclosed in Notes 6, 7, 9 and 11 to the Anancial statements.

Current Assels

The current assets of the Company at the end of the reporting period were BGN 161,833 thousand, consisting mainly of
cash amounting to BGN 143,240 thousand (89 %0). The remaing current assets represent mainly inventories amounting o
BOGN 15,163 thousand, as well as trade and other receivables amounting to BGN 3,430 thousand. Additional information
about the current assets is disclosed in Notes 8, 9 and 10 to the financial stalements.

Non-current Liabilities

The non-current liabilities of the Company at the end of the reporting period were BGN 29 thousand, consisting only of
retirement benefit obligations. Additional information abowl the non-current Habilities is disclosed in Note 4 to the
financial stalements.

Current Liabilities

The current liabilities of the Company at the end of the reporting period were BGN 46,015 thousand, consisting mainky of
trade and other payables for the amount of BGN 45,599 thousand (99 %) The remaining current labilities represent
cutrent income tax payables for the amount of BGN 316 thousand. Additional information about the current Habilities is
disclosed in Notes 13 and 23 to the financial statements.

Share Capiial

With a decision of the Board of Directors of the Parent Company dated 30 May 2012 the share capital of the Company is
increased with BGN 14,081,900 to BGN 150,802,900 with cash contributions. The par vaiue of a share is not chanpad;
the number of shares increases, as disclosed in Note 12 to the financial statements.

With a decision of the Board of Directors of the Parent Company dated 6 June 2012 the share capial of the Company is
increased with BGN 136,908,100 to BGN 287,711,000 with cash contributions. The par value of a share is not changed;
the number of shares increases, as disclosed in Note 12 to the financial statements.

After the above mentioned changes, the share capital of the Company at the end of the veporting period was BGN
287,711,000 thousand which consists of 2,877,110 shaves with par value of BGN 100 each. The single shareholder of the
Company as at 31 December 2012 and 20171 is JUMBO S.A ., Greece, as disclosed in Note 12 to the financial stafements.
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FINANCIAL RATIOS
Liquidity
Current ratio = Current assets / Current Jiabilities = BGN 161.833 thousand / BGN 46,015 thousand = 3.52 (201 1: 0.91)

Quick ratio = (Current assets — Inventory) / Current liabilities = (BGN 161,833 thousand — RGN 15,163 thousand)/ BGN
46,015 thousand = 3.19 (201 1:0.49)

Absolute ratio = Cash and cash Equivalents / Current liabilities = BGN 143,240 thousand / BGN 46,015 thousand =~ 3.11
(201} 0.41)

Net working capital = Current assets — Current liabilities = BGN 161,833 thousand — BGN 46,015 thousand = BGN
115,818 thousand (2011: BGN (3,454) thousand)

Profitability

Gross profit margin = Gross profit / Sales revenue = BGN 27,574 thousand / BGN 63,063 thousand = 43,72 % (2011
44.99%)

Pre-tax return on assels = Profit before income tax / Total asscis = BGN 10,798 thousand / BGN 371 498 thousand = 2,91
% (2011: 3.29%)

Return on equity = Net profit / Equity = BGN 9,640 thousand / BGN 325,454 thousand = 2.96 % (2011 3.63 %)
Activity

Days in inventory = Average inventory * 365 / Cost of sales = BGN 15,831 thousand * 365 / BGN 35489 thousand =
163 days (2011 187 days)

Total asset turnover = Sales revenue / Average total assets = BGN 63,063 thousand / BGN 287,904 thousand = 2890 %
(2011: 27.40%)

MANAGEMENT
The management of the Company is carried out by Marios Petridis, General Manager and Alexandra Mihova, Procuratar,

The remunerations recetved in the year by the key management personnel are those disclosed in Note 28 o the financial
statements.

FINANCIAL RISK MANAGEMENT

The Company’s activities potentially expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and other price risk), eredit visk and liguidity rigk. The Management monitors the overall risk and seeks fo
newtralise the potential negative effects on the financial position of the Company as disclosed in MNote 3 to the financial
statements,

EVENTS AFTER THE END OF THE REPORTING PERIOD

There are no events which occurred after the end of the reporting period and which have impact on the financial
statements, as disclosed in Note 30 to the financial statemenis.
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OBJECTEVES FOR THE FUTURE DEVELOPMENT

Seme of the major objectives set by the management of the Company for 2013 are achieving an optimisation of the
operating expenses and increasing the sales revenue with around 15 % in comparison to the realised in 2012,

The Company is not planning Lo open any new stores in 2013,

With regards to the development of personnel, the Company has an objective to keep the hired staff. In 2013, the
Company will continue to invest in trainings and qualification of the emplovees.

MANAGEMENT’S RESPONSIBILITIES

should give a true and fair view of the financial position of the Company at the end of the year and of its financial
performance and its cash flows for the year v accordance with IFRS,

Under the Bulgarian legislation the management have {o prepare financial statemients annually, which financial statements

The management confirms that they have applied in a consistent manner adequate accounting policies and thai in the
preparation of the financial statements as at 31 December 2012 they have appiied the principle for prudence in the
valuation of assets, liabilities income and expenses,

The management also confirm that they have adhered to the applicable financial reporting standards and the financial
statements were prepared on a going concern hasis.

The management arc responsible for the correct recording in the accounting registers, for the adequate management of the
assets and for the execution of the proper measures for the prevention and delection of potential fraud and other
irregnlarities.

Alexandra Mihova, Procurator
Sofia
7 February 2013
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(Al amounts in BGN thousandys)

NOTE AS AT M DECEMBER
20142 2011
ASSETS
Non-eurrent sssets
Property, plant and equipment & 206,391 16i,173
Intangible assets 7 16 98
Trade and other receivables G 3,156 7011
Deferred income tax assets i 12 16
209,665 164,298
Current assets
Inventory 8 15,163 16,499
Trade and other receivables O 3,430 3130
Current income tax receivables 23 - 337
Cash and cash equivalents 10 143 240 10,045
161,833 36,011
TOTAL ASSETS 374,498 204,309
EQUITY AND LIABILITIES
Ecuity
Share capital 12 287714 136,721
Retained earnings 37,7143 28103
335,454 164,824
Non-current Habilities
Retirement benefit obligations 14 29 20
20 A1)
Current liabilities
Trade and other payables i3 45,699 39,465
Current income tax payables 23 310 -
46,015 39,465
Total liabilities 46,044 39,485
TOTAL EQUITY AND LIABILITIES 371,498 204,309

These financial statements were approved by the Management on 7 Febroary 2013

)/ b\m‘ s‘{

Desislava Grigorova, Chief Accountant h Adexandra Mihova, Procurator

Initialled in accordance with the audit report iés:ueci?.ﬁ NS CONSULTING 00D on 7 February 2013

o
Nela2 7
o] o }

s

Sne /_hﬂim dh}jydm}\fd Marmuu

The notes on pages 9 to 39 are an integral part of these financial statementa.
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(All amounts in BGN thousunds)

NOTE YEAR ENDED 31
DECEMBER
2012 2011
Sales Revenue 15 63,063 50,375
Cost of sales 6 {35,489 (21,711
Gross profit 27,574 22,664
Distribution costs 17 {20,055) {15919
Administrative expenses 18 (929) {768}
Other income and gains 19 [,000 1,755
Other expenses and losses 26 {1,212) (1,038)
Operating profit 5,778 6,694
Finance income 22 5,165 153
Finance costs 22 (145) {129
Finance income — Net 5020 2
Profit before income fax 10,798 6,720
Income tax expense 23 (1,158 {740)
Profit for the year 9,040 5%198{3“‘&“
Other comprehensive income - -
Total comprehensive income for the year 9. 640 5,980

These financial statements were approved by the Management on 7 Febroary 2013

Desislava Grigorova, Chief Accountant E e Alexandra Mihova, Progurator

Initialled in accordance with the audit report issued by NS CONSULTING QG on 7 February 2013

,

1%

Snezhanka Kalovanova, Manager

The notes on pages 6 to 39 are an integral part of these financial stalements.
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(Al amounts in BGN thousands)

NOTE Share  Retained ..
L . Total
capital carnings
AT 1TJANUARY 2011 118,141 22,123 140,264
Comprehensive income

Profit for the year - 5,980 3,980
o - 5,980 5,950

Transactions with owners
Share capital increase through issue of new shares 12 18.580 . 3,580
18,580 - 18,586
AT 31 DECEMBER 2011 136,721 28,103 164,824

Comprehensive income

Profit for the year - 0,640 9,640
- 9,640 9,640

Transactions with owners
Share capial increase through issue of new shares iZ 150,990 - 150,990
150,950 - 150,990
AT 31 DECEMBER 2012 287,711 37,743 325,454

These financial statements were approved by the Management on 7 February 2013
Besislava Grigorova, Chief Accountant s -l e Alexandra Mihova, Procurator

Initialled in accordance with the audit report issued by NS CONSULTING Q0D on 7 February 2013

Nino Kaloyanov, Registered Auditor

The noles on pages 9 1o 39 are an integral part of these financial statements.
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(All amounts in BGN thousands)

NOTE Y EAR ENDED 3

DECEMBER
2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 25 2h4s7 21,940
Income tax paid {50(H (1.043)
Net eash flows from operating activities 20,957 20,807
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (49710} (32.253)
Purchases of intangible assets (623 {38)
Net cash flows from investing activities (49,772) {32,291)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share capital increse 150,990 18,580
Interest recetved 5,185 155
Bank charges o (142) (2h)
et cash flows from financing activities o 186815 18614
Met increase/(decrease) in cash and cash equivalents in the year 127,198 7,220
Cash and cash equivalents at beginning of the year 16,045 5,834
Forcign exchange losses on cash and cash equivalents (3) ()
Cash and cash equivalents at end of the year 10 143,240 16,0458

Fhese financial statements were approved by the Management on 7 February 2013

-

Desislava Grigorova, Chief Accountant P U Alexandra Mihova, Procurator

Initialled in accordance with the audit report issued by N§ CONSULTING OO on 7 February 2013

B j/)x WU

o M Snwlh nka Kaloyanova, Manager

The notes on pages 9 to 39 are an integral part of these {inancial statements,
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(All amounts in BGN thousands unless otherwise stated)

21

2.1

212,

The notes on pages 9 to 3% are an infegral part of these financial statements.

GENERAL INFORMATION

JUMBO EC. B ¢, The Company™) is a solely owned limited liability company registered in Bulgaria with
domicile 1404 Sofia, 51 Bulgaria Blvd. The correspondence address of the Company is 1404 Sofia, 51 Bulgaria
Blvd.

The main activities carried ont by the Company are manufacture and wholesale and retail trade of all kinds of
goods, including kid’s products, toys, baby’s products, office consumables, clothes, shoes, accessories for
clothes and shoes, furnitures, tourist equipment and appliances, presents, all kinds of clectrical appliances,
technics and electronics, {oods and agricultural produce, industrial and crafismanship goods and export of all
abovementioned goods and products, and representations of local and foreign companics, manufacturing the
same goods and products. The Company is estitled to all other kinds of activities that are not forbidden under
the legislation of Republic of Bulgaria.

The parent company of the Company which is also the ultimate parent of the Group which the Company is a
part of is JUMBO S A, Greece,

These financial statements were approved by the Management on 7 February 2013,
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial stalementis are set out below.
These policies have been consistently applicd to all the years presented, unless otherwise stated,

BASIS OF PREPARATION OF THE ANNUAL FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with International Finencial Reporting Standards
(.IFRS™), published by the Interantional Accounitng Standards Board ( “J488™) and adopted for use in the
Ewropean Unton by the Commission of the Ewropean Union {,,the Ewropean Commission™. The Gnancial
statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. [t also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of Judgement or complexily, ar arcas where
assumptions and estimates are significant to the financial statements are disclosed in Note 4,

NEW STANDARDS, AMENDMENTS TO EXISTING STANDARDS AND INTERPHETATIONS
EFFECTIVE IN 2002 AND RELEVANT TO THE COMPANY

There are no standards, amendments and interpretations that are mandatory for the preparations of financial
statements for reporting periods beginning on or after | January 2042, are relevant to the Company's operations
and are applied in the preparation of these financial statements.

NEW STANDARDS, AMENDMENTS TO EXISTING STANDARDS AND INTERPRETATIONS
EFFECTIVE IN 2013 AND AFTERWARDS AND EARLY ABOPTED BY THE COMPANY

There are no new standards, amendments of existing standards and inferpretations that are early adopted by the
Company in 2012,
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{(All amounts in BGN thousands unless otherwise stated)

213

214

The notes on pages 9 to 39 are an integral part of these financial statements.

NEW STANDARDS, AMENDMENTS TO EXISTING STANDARDS AND INTERPRETATIONS
EFFECTIVE BN 2012 AND NOT RELEVANT TO THE COMPANY

The following standards, amendments and inferpretations are mandatory for the preparations of financial
statements for reporting periods beginning on or after 1 January 2012, but are not relevant to the Company’s
operations:

IFRS 7 (Amendment) , Enhanced Derecognition Disclosure Reqguirements for Transfer Transaetions of
Financial Assets”™ (published by [ASE in October 2019, adopted by the Furopean Commission in
November 2011, effective for reporting periods beginning on or after 1 July 2011 The amendments allow
users of financial statements to improve their understanding of transfer transaciions of financial assets (for
example, securitisations), including understanding the possible etfects of any visks that may remain with the
entity that transferred the assets. The amendments also require additional disclosures i a digproportionate
amount of transter transactions are undertaken around the end of a reporting period. The amendmenis in the
standard are not applicable to the Company due to the fact that it has no transfer transaction of fisancial agsets.

NEW STANDARDS, AMENDMENTS TO EXISTING STANDARDS AND INTERPRETATIONS
EFFECTIVE IN 2313 AND AFTERWARDS, RELEVANT TO BUT NOT EARLY ARBOPTED BY THE
COMPANY

The tollowing standards, amendments and inferpretations are published and are mandatory for reporting periods
beginning on different dates, the earlier of which is 1 Janvary 2013 and are relevant to the Company:

IFRS 9 “Financial Instraments” and subsequent amendments of 1IFRS 9 and 1FRS 7 (published by 1ASB
in November 2009 and December 2011, expecting adoption by the European Commission, effective for
reporting periods beginning on or after § January 2015) The new standard uses a single approach to
determine whether a financial asset is measured at amortised cost or fair value, veplacing the many different
rules in IAS 39. The approach in 1FRS 9 is based ot how an entity manages its financial instruments (its
business model) and the coniractual cash flow characteristics of the financial assets. The new standard also
requires a single impairment method to be used, replacing the many different impairment methods in 1AS 39,
The subsequent amendments to the standard concern the deferral of the mandatory effective date and the
provision of relief from the requirement to restate comparative financial statements for the effect of applying
IFRS 9 and requirements for additional transition disclosures instead. The Company will apply the new
standard after its adoption by the Buwropean Commission. At the moment, the potential impact of the standard on
the financial statements cannot be assessed,

IFRS 13 “Fair Value Measurement” (pablished by TASE in May 2001, adopted by the European
Commission in December 2612, effective for reporting periods beginning on or after 1 Janunary 2013) The
new standard does not extend the use of fair value accounting, but provide guidance on how it should be applied
where its use is already required or permiited by other standards. IFRS 13 improves coasistency and reduces
complexity by providing, for the first time, a precise definition of fair value and a sinlge source of fair value
measurement and disclosure requirements for use across IFR8s. The Company will apply the new standard after
it becomes effective. It is not expected that this will significantly affect its financial statements,
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The notes on pages 9 to 39 are an integral part of these financial staiements.

amendments mac important improvements by:

(A)Elmination an option to defer the recognition of gains and losses, known as the “corridor method”,
improving comparabilily and faithfulness of presentation;

(B)Streamlining the presentation of changes in assets and liabilities arising form defined benefit plans,
including requiring remeasurements to be presented m other comprehensive income, thereby separating
those changes from changes that many perceive to be result of an entity’s day-to-day operations; and

(C)Enhancing the disclosure requirements for defined benefit plans, providing bette information about the
characteristics of defined benefit plans and the risks that entities are exposed to through participation in
those plans.

The Company will apply the amended standard, 1t is not expected that this will have a significant effect on its

financial statements.

Annual Improvements in JAS/AFRS (published by TASB in May 2012, expeeting adoption by the
Furepean Commission, effective for reporting periods beginning on or afler | January 2013) The
amendments relates to the following standards and respective topies:

e [FRS 1 —repeated application of TFRS 1 and borrowing costs;

e 1AS 1 - clartfication of the requirements for comparative information;

o [AS 10— classification of servicing equipment;

e JAS 32 - tax effect of distributions to holders of equity instruments; and

o A8 34 - interim financial reporting and segment information for total assets and Habilities,
The Company will apply the amendeds after their adoption by the European Commissin, 1t is not expected that
this will have a significant effect on its financial statements,

NEW S5TANDARDS, AMENDMENTS TO EXISTING STANDARDS AND INTERPRETATIONS
EFFECTIVE IN 2613 AND AFTERWARDS AND NOT RELEVANT TO THE COMPANY

The following standards, amendments and interpretations are published and are mandatory for reporting periods
beginning on different dates, the carlier of which is 1 July 2012 and are not relevant to the Company:

IFRS 1 (Amendment) “Severe Hyperinflation and Removal of Fixed Dates for Tirst-time Adoplers”
(published by TASR in December 2010, adopted by the Buropean Commission in December 2012,
effective for reporting periods beginning on or after 1_Januwary 2013 ) The first amendment replaces
references to a fixed date of “1 January 2004 with “the date of fransition to IFRSs’, thus eliminating the need
for companies adopting IFRSs for the first time fo restate devecognition transactions that occurred before the
date of transition to IFRSs, The second amendment provides guidance on how an entity should resume
presenting financial statements i accordance with 1FRSs after a period when the entity was unable to comply
with [FRSs Dbecause its functional currency was subject to severe hyperinflation, The amendments i the
standard will not be applicable to the Company afier they become effective due to the fact that it applied 1FRS
for the first time in a previous period.

IFRS 1 (Amendment) “Government Loans” (published by FASR in March 2012, expecting adoption by
the European Commission, effective for reporting periods beginning on or after 1 January 2013) The
amendments, dealing with loans received from governments al a betow market rate of interest, give first-time
adopters of TFRSs relief from full retrospective application of IFRSs when accounting for these loans on
transition. The amendments in the standard will not be applicable to the Company after their adoption by the
Euwropean Commissin due to the fact that it applicd IFRS for the first time in a previous period and has no
government loans.
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The notes on pages 9 to 39 arc an infe

IFRS 7 (Amendment) “Disclosures - Qffsetting Financial Asscis and Financial Liabilities™ (published by
TASB in December 2011, adopted by the European Commission in December 2012, effective for reporting
periods beginning on or after | January 2813 The amendments to the standard improve transparency in the
reporting of how companies mitigate credit risk, including disclosure of related collateral pledged or received,
The amendments in the standard will not be applicable to the Company after they become effective due to the
fact that it has no offsetiing of financial assets and liabilities.

IFRS 10 “Consolidated Financial Statements” and consequential smendments to [AS 27 “Separate
Financial Statements” (published by IASE in May 2011, adopted by the Furopean Commission in
Becember 2012, effective for reporting periods beginning on or after I _January 2014) The new standard
builds on existing principles by identifying the concept of control as the determining factor in whether an entity
should be included within the consolidated financial statements of the parent company. The standard provides
additional quidance to assist in the determination of control where this it difficult to assess. The standard
replaces SIC 12 and parts of 1AS 27. The standard will not be apphicable to the Company after it becomes
effective due to the fact that it has no investments in subsidiaries.

EFRS 11 *Joint Arvangements” and eonsequentinl amendments to TAS 28 “Investments in Associates and
Joint Ventures” (published by IASE in May 2011, adopted by the Furopenn Commission in December
2012, effective for reporting periods beginning on or after 1 January 2014} The new standard  provides a
more realistic reflection of joint arrangements by focusing on the rights and obligations of the asrangement,
rather than its legal form (as is currently the case). The standard addresses nconsisiencies i the reporting of
joint arrangements by requiring a single mcthod to account for interests i Jointly controlled entities, The
standard supersedes TAS 31 and S1C 13, The standard will not be applicable to the Company after it becomes
effective due to the fact that # has no joint arrangoments,

EFRS 12 “Disclosure of interests in Other Entitics” (published by 1ASBE in May 2011, adopted by the
European Commission in December 2012, effective for reporting periods beginning on or afier § January
2014) The new standard includes comprehensive disclosure requirements for alf forms of interests in other
entities, inchiding joint arcangements, associates, special purpose vehicles and other off balance sheet vehicles.
The standard will not be applicable to the Company after it becomes effective due fo the fact that it has no
interests in other entities.

EFRS 19, IFRS 11 & IFRS 12 (Amendments) “Fransition Guidance” (published by 1ASE in Junc 2012,
expecling adoption by the European Commission, effective for reporting periods beginning on or after |
Januvary 2013) The amendments clarify the transition guidance in 1IFRS 10, Farthermore, the amendments
provide additional transition relief in TFRS 10, 11 and 12, limiting the requirement to provide adjusted
comparative information to only the preceding comparative period. Furthermore, for disclosures related 1o
unconsolidated structured entities, the amendments will remove the requirement to present comparative
information for periods before IFRS 12 is first applied. The amendments will not be applicable {6 the Company
afler their adoption by the European Commissin due to the fact that it has no investmenis in subsidiaries,
interests in other entitics and joint arvangements,

EFRS 10, IFRS 11 & 1AS 27 (Amendments) “Investment Entitics”{published by IASE in October 2012,
expecting adoption by the European Commission, effective for reporting periods beginning on or after i
January 2084) The amendments apply to a particular class of business that qualify as investiient entities. The
IASE uscs the term “investrnent entity” to refer to an entity whose business purpose is to invest funds solely for
returns from capital appreciation, investment income or both, An investment entity must also evaluate the
performance of its investments on a fair value basis. The amendments provide an exeeption 1o the consolidation
requirements in IFRS 10 and require mvestment entities to measure particular subsidiaries at fair value through
profit or logs, rather than consolidate thein. The amendments will not be applicable to the Company after their
adoption by the European Commissin due to the fact that it is not an investment entity and has no investments
in subsidiaries, interests in other entitics and joint arrangements,

{

¥
f

ral part of these financial statements.
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(All amounts in BGN thousands unless otherwise stated)

IAS 1 {(Amendment) “Presentation of Items of Other Comprehensive Income” (published by IASB in
June 2011, adopted by the European Commission in June 2612, effective for veporting periods beginning
on or after 1 July 2012) The amendments in the standard require the companies to group together itens within
other comprehensive income that may be reclassified to the profit or loss seetion of the income statement. The
amendments also reaffirm existing requirements that items in other comprehensive income and profit or loss
should be presented as either a signel statement or two consecutive statements, The amendments in the standard
will not be applicable to the Company after they become effective due to the fact that it has no items of other
comprehensive income,

TAS 12 (Amendment) “Deferred Tax: Recovery of Underlying Assets” (published by IASB in December
2018, adopted by the Ewropean Commission in December 2012, effective for veporting periods beginning
on or after | _January 2013) 1AS 12 requires an entity to measure the deferred tax relating to an asset
depending on whether the entity expects to recover the carrying amount of the asset through use or sale. It can
be difficult and subjective to assess whether recovery will be through use or through sale when the asset is
measwed using the fair value model in TAS 40 Tnvestment Property. The amendment provides a practical
solution to the problem by introducing a presumption that recovery of the carrying amount witl, normally, be
through sale. The amendment includes all guidance in SIC 21, which is withdrawn. The amendiments in the
standard will not be applicable to the Company alter they hecome effective due to the fact that it has no assets,
measured at fair value.

IAS 32 (Amendment) “Offsetting Financial Assets and Financial Liabilities™ (published by IASB in
December 2011, adopted by the European Commission in December 2012, effective for reporting periods
beginning on or after 1 Janwary 2014) The amendments to the standard clarify the meaning of “currently has
a legally enforceable right to set-off” and that some gross settlement systems may be considered equivalent to
net settlement. The amendments in the standard will not be applicable to the Company after they become
effective due to the fact that it has no offsetting of financial assets and Habilities.

EFRIC 20 “Stripping Costs in the Production Phase of a Surfuce Mine” (published by IASE in October
2011, adopted by the European Commission in December 2012, effective for veporting periods beginning
on or after 1 January 2013) The interpretation clarifies when stripping costs (the process of removing waste
from a surface mine in order to gain access to deposits of resources) should lead to the recognition of an asset
and how that asset should be measured, both initially and in subsequent periods, The interpretation will nof be
applicable {o the Company after it becomes effective due to the fact that it has no mining activities.

The notes on pages 9 to 39 are an integral part of these financial stafements,
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2.2

2.2.1.

2.2.2,

2.3

The notes on pages 9 to 39 are an integral part of these financial statements,

FOREIGN CURRENCY TRANSLATION
FUNCTIONAL AND PRESENTATION CURRENCY

ltems included in the financial statements of the Company are measwred using the currency of the primary
economic environment in which the entity operales (‘the functional currency’). The Anancial stafements are
presented in Bulgarian Leva (BGN), which is the Company’s funclional and presentation curency, The
Bulgarian Lev is fixed to the EUR by the means of the enforced currency board in the Republic of Dulgaria
since 1 January 1999,

TRANSACTIONS AND BALANCES

Foreign cwrency  transactions  are translaled  into the  functional  currency  using  the  exchange
rates  prevailing at the dates of the transactions. Toreign exchange gains and  losses  resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the Statement of comprehensive income, The
closing exchange rates of the BGN against the major foreign currencies relevant 1o the Company’s operations
for the reporting periods of the financial statements are as follows:

AT 31 BECEMBER

2012 W
1 EUR 195583 }.95583
1 USD §.48360 151158

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment except for fands ave shown at cost less subsequent depreciation and impairmend,
Land is shown at cost less impairment. Cost includes the purchase price, including customs duties and non-
refundable taxes, if any, as well as expenditure that is directly attributable to the acquisition of the items. Cost
does not include borrowing costs for there are no qualifying assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future cconomic benefits associated with the item will flow to the Company snd the cost of
the item can be measured refiably. All other repairs and maintenance are charged to the Statement of
comprehensive income during the financial period in which they are ineurred,

Land is not depreciated. Depreciation on other assets is caleulated using the straight-tine method 1o allocate
their cost to their residual values over their estimated vseful lives, as follows;

YEARS
Buildings 36
Machines and equipment 5-10
Computers 34
Furniture and fittings 5-9

The assets’ residual values and useful lives are reviewed by the management, and adjusted if appropriate, at the
end of each reporting period.

An assel’s carrying amount is written down immediately to ils recoverable amount if the asset’s carrving amount
is greater than its estimated recoverable amount (Note 2.5).
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24,

2.4.1.

2.6,

2.6.5

Gains and losses on disposals are determined by comparing proceeds with the carrying amounts of the disposed
assets. These are included in the Statement of comprehensive income in other income or other expenses line
items,

INTANGIBLE ASSETS
COMPUTER SOFTWARE

Separately acquired computer software programmes are cwrried at cost less subsequent amortisation and
impairment. Cost includes the purchase price and other expenditure that is directly attributable to the acquisition
of the items and the preparation of the assets for their expected use. Cost does not include borrowing costs for
there are no qualifying assets. These intangible assets have finite useful lives. Amortisation is caloulated using
the straight-line method to allocate their cost o their residual values over their estimated useful lives, as
follows:

YEARS
Compuier software 3.4

Costs associated with maintaining computer soflware programntes are recognised as an expense as incurrad,

IMPAIRMENT OF NON-FINANCIAL ASSETS

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment,
Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable, An impairment foss is recognised for
the amount by which the asset’s carrying amount exceeds Hs recoverable amount. The recoverable amount is the
higher of the following two: {17 an asset’s fair value fess costs to seil and (2) value in use. For the purposes of
assessing impairment, assets are grouped at the fowest levels for which there are separately identifiable cash
flows (cash-generating uniis), Non-financial asseis that suffered impairment are reviewed for possible reversal of
the impairment at cach reporting date,

FINANCIAL ASSETS
CLASSIFICATHON OF FINANCIAL ASSETS

The Company classifies its financial assets as loans and receivables. The classification depends on the purpose
for which the financial assets were acquired. Management determines the classification of its financial assets a
initial recognition.

Loans and receivables are non-derivative finaneial assets with fixed or determinable payments that are not
quoted in an active market and that are not designated at their initial recognition as held for trading, at fair value
through profit or loss or available for sale. They are included in current assets, except for maturities greater than
12 months after the end of the reporting period, which are classified as non-curvent. Loans and receivables
include trade and other receivables (except for the advances paid to suppliers) as well as cash and cash
equivalents on the Statement of financial position (Notes 2.8 and 2.9},

The notes on pages ¥ to 39 are an degral part of these financial statements.
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2.6.2. RECOGNKIFION AND MEASUREMENT OF FINANCIAL ASSETS

At their recognition, the financial assets are measured at fair vatue, plus, for those financial assets that are not
carvied at fair value through profit or loss, the transaction costs which are directly atiributable to the acquisition
of the financial assets.

Loans and receivables are subsequently carried at amortised cost using the effective interest method.

Financial asscts are derecognised when the rights to receive cash flows from the investments have expired or
have been transferred and the Company has transferved substantially all risks and rewards of ownership of the
financial assets,

263, IMPAIRMENT OF FINANCIAL ASSETS CARRIED AT AMORTISED COST

The company assesses at the end of each reporting period whether theve is objective evidence thal a Financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is hmpaived and
impairment losses are incurred only if there is ohjective evidence of impainnent as a resuli of ohe or more
events that occurred afler the initial recognition of the asset (1 “loss event™) and that loss event (or evenis) has
an impact on the estimated future cash flows of the financial asset or group of financial assels that can be
reliably estimated.

The criteria that the company uses to determine that theve is objective evidence of an impairment Ioss include:
Significant financial difficulty of the issuer or obligor;

A breach of contract, such as a default or delinquency i interest or principal

pRyments;

The company, for economic or legal reasons relating to the borrower’s financial difficulty, granting 1o
the borrower a concession that the lender would not otherwise consider:

It becomes probable that the borrower will enter bankruptcy or other financial reorganization;

The disappearancs of an active market for that financial asset beeause of financial difficulties; or
Observable data indicating that there is a measurable decrease in the estimated future cash flows from
a portfolio of financial assets since the initial recognition of those assets, although the decrease cannot
vet be identified with the individual financial assets in the portfolio, including adverse changes in the
payment status of borrowers in the portfolio and national or local cconomic conditions that correlate
with defaults on the assets in the portfolio,

ANENENEN

AN

The company first assesses whether objective evidence of impairment exists separately for financial assets that
are individually significant and separately or in ageregate for financial assets that are not individually
stenificant.

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The asset’s carrying amount of the asset is reduced and the
amount of the loss 1s recognised in the profit or fozs. if a Joan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

i, in a subsequent period, the amount of the tmpairment loss decreases and the decrease can be related

obiectively fo an event occurring afier the impairment was recognised (such as an improvement in the deblor’s
credit rating), the reversal of the previously recognised impairment loss is recognised in the profit or foss,

The notes on pages 9 to 39 are an integral part of these Rnancial datements,
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2.6.4.

2.7

2.8

pa

2.10.

1L

The notes on pages 9 to 39 are an integral part of these financial statements.

OFFSETING FINANCIAL ASSETS AND LIABILITIES

Financial assets and labilities are offset and the net amount reported in the Statement of financial position when
there 15 a legally enforceable right to offset the recognised amounts and there is an intention fo seitle on a net
basis, or realise the asset and seitle the liability simultaneously.

INVENTORY

Inventories are stated at the lower cost or net realizable value. The delivery cost of inventories includes the sum of
all purchase costs, or other costs incurred in bringing the inventories to their present location and condition. Cost
excludes borrowing costs for there are wo qualifying assets. Net realizable value is the estimate of the selling
price in the ordinary course of business, less estimated costs necessary to make the sale. The method used 1o
determine cost of inventories when they are expensed is weighted average cost.

TRADE RECFEIVABLES

Trade receivables are amounts due from customers for merchandise sofd or services performed in the ordinary
course of business. If collection is expected in 12 months or less from the period ond, they are classified as
current assets. If nof, they are presented as noncurrent assets.

Trude receivables are recognised initially at fair value and subsequently measured at amortised cost (using the
effective interest method), tess provision for impairiment.

If some of the eriteria deseribed i p. 2.6.3 exist including delinquency in payments (more than 30 days) are
considered indicators that the trade receivable is impaired. The carrying amount of the asset is reduced through
the use of an allowance account, and the amount of the loss is recognised in the Statement of comprehensive
income. When a trade receivable is uncollectible, it is written off against the allowance aceount for trade
receivables, Subsequent recoveries of amounts previously written off are credited against the Statement of
comprehensive income,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes eash in hand, deposits held at call with banks, other short-term highly liquid
investments with original matarities of 3 months or less,

SHARE CAPITAL

The Company reports its share capital on the nominal value of the shares as registerad in the Trade register.
TRADE PAYABLES

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers, Accounts payable are classified as current Habilities it payment is due within 12

months or less after the period end. If not, they are presented as nonecurrent Habilities,

Trade payables are recognised initially at fair value and subsequently measured al amortised cost using the
effective interest method.
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2.12.

2,13,

2.14.

2.14.1

The notes on pages 9 to 39 are an integral part of these financial statements.

BORROWINGS

Borrowings are classified as current Hiahilities when the payment is to be executed within 12 months after the
period end and unless the Company has an unconditional right to defer settlement of the liability for at least 12
months after the end of the reporting period. 1f not, they are presented as non-current liabilifies.

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemplion value
is recognised in the Statement of comprehensive income over the period of the borrowings using the effective
interest method,

CURRENT AND DEFERRED INCOME TAX

The income tax expense, included in the profit or loss for the period, comprises current and deferred tax
expense. Current and deferred tax is recognised in the profit or loss, except to the extent that it relates fo items
recognised during the current year or previously in other comprebensive income or directly in equity, In this
case the current and deferred tax is also recognised in other comprehensive Income or directly in cquity,
respectively.

The current income lax charge, as well as the current tax assets/labilities for the current and previous periods is
calculated on the basis of the amount that is expected to be paid/received (o the taxation authorities when
applying the tax rales (and tax laws) enacted or substantively enacted at the end of the reporting period. The
cutrent income dax for the current and previous pertods is recognised as a fability (Current income tax
liabilities) to the extent that it is not paid. If the alrcady paid amount for current income fax is greater than the
amount payable for the current and previous periods the excess is recognised as an assets (Current income tax
receivables).

Deferred income tax is recognised, using the lability method, on il taxable or refundable temporary differences
arising between the tax bases of asscts and Habilities and their carrying amounts in the financial siatements,
However, the deferred income tax s not accounted for if it arises from initial recognition of an asset or ltability
in a transaction other than a business combination that at the time of the wansaction affects neither accounting
not taxable profit or loss. Delerred income fax assets and Habilities are determined using tax rates (and tax laws)
that have been enacted or substantially enacted by the end of the reporting period and are expected to apply
when the related deferred income iax asset is realised or the deferred income tax Hability is settled,

Deferred mcome tax assets are recognised only (o the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred income tax assets and labilities ave offset when there is a legally enforeeable vight (o offset current tax
assets against currend tax labilities and when the deferred income taxes assets and Liabilities relate to income
taxes levied by the same taxation authority on one taxable entity. The deferred assets/liabilities are presented
nedted in the Statement of financial position,

EMPLOYEE BENEFITS
RETIREMENT BENEFIT OBLIGATIONS
The Company bas a defined benefit plan. The defined benefit plan defines an amount of pension benefit that an

employee will receive on retirement, usually dependent on one or more factors such as age, years of service and
compensation.
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The liability recognised in the Statemnent of financial position in respect of defined benefit pension plans is the
present value of the defined benefit obligation at the end of the reporting period together with adjustments for
unrecognised actuarial gaing or losses and past service costs. The defined benefit obligation is calculated
annually by independent sctuaries using the projected unit credit method. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows using infersst rates of high-
quality government bonds that are denominated in the currency in which the benefits will be paid and that have
ternis to maturity approximating to the terms of the refated pension Hability,

Actuarial gains and losses arising [rom experience adjustments and changes in actuarial assumptions, and which
exceed 10 % of the present value of the Habilities at the end of the previous pertod, are charged or credited to
Statement of comprehensive income over the employees” expected average remaining working lives,

Past-service costs are recognised immediately in the Statement of comprehensive income, unless the changoes to
the pension plan are conditional on the employees remaining in service for a specified period of time (the
vesting period). In this case, the past-service costs are amortised on a straight-line basis over the vesting period.

215, PROVISIONS

Provisions are recognised when: the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required o seitle the obligation; and the amount has
been refiably estimated. Provisions are nol recognised for future operating losses.

Where there are a number of similar obligations, the likelibood that an outfow will be required in settlement is
determined by considering the class of obligations as a whole, A provision is recognised even if the likelihood
of an cutflow with respect to any one item included in the same class of obligations may be small,

Provisions are measured at the present value of the expenditures expected to be required Lo setite the obligation
using a pre-lax rate that refleets current market assessments of the time vatue of money and the risks specific to
the obligation. The increase in the provision due to passage of time is recognised as interest expense in the
Statement of comprehensive income.

216, REVENUE RECOGNITHIN

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and rendering
of services in the ordinary course of the Company’s activities. Revenue is shown net of value-added fax,
returns, rebates and discounts.

2.16.1  SALES OF GOODS

Sales of goods are recognised when the Company has transferred to the client the significant risks and rewards
inherent to the ownership of the goods, no managerial involvement and effective control over the goods has
been retained, the amount of revenue and the cosis incurred or to be incwrred in relation to the fransaction can
be measured retiably and it is probable that the economic benefits associated with the fransaction will flow to
the Company.

The notes on pages 9 to 39 are an integral part of these financial statements.
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2.16.2

2.16.3

2.17.1

2.17.2

2.17.3

The notes on pages 9 to 39 are an integral part of these financial statements.

SALES OF SERVICES

Revenue from rendering of services is recognised when the outcome of a transaction can bhe measured reliably
and by reference to the stage of completion of the transaction at the end of the reporting period. The outeome of
the transaction can be estimated reliably when the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow fo the Company, the stage of completion
can be measured reliably and cost incurred or to be incurred in relaiion to the transaction can be measured
reliability. The stage of completion of transactions for vendering of services is measured on the basis of review
of the performed work,

INTEREST INCOME

Interest income is recognised using the cffective interest mathod. When a loan and receivable is impaired, the
Company reduces the carrying amowst 1o s recoverable amount, being the estimated future cash flow
discounted at the original effective interest rate of the instrument, and continues unwmding the discount as
interest income. Interest income on impaired loan and receivables ate recognised using the criginal effective
interest rate,

LEASES

The Company classifies the lease contracts as finance or operating tease based on the extent to which fhe risks
and rewards of ownership are to the lessor or the lessee. A lease contract is classified as a finance fease if it
transters substantially all the risks and rewards of ownership o the lessee, In all otlier cases the lease contract is
classified as an operating lease. The classification of the contracts is made at the inception of the lease.

FINANCE LEASE WHERE THE COMPANY 18 A LESSEE

The Company has property, plant and equipment under finance lease. Finance leases are capitalised at the
lease’s commencement at the lower of the fair value of the leased property and the present value of the
minimum lease payments. Additional direct costs incurred by the Company are capitalised in the assets.

Each lease payment is allocated between the liability and finance charges so as fo achizve a constant rate on the
finance balance outstanding, The interest element of the finance cost is charged to the Statement of
comprehensive Income over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The corresponding rental obligations, net of finance charges,
are included in other current and non-cuwrrent borrowings. The Property, plant and equipment acquired under
finance leases is depreciated over the shorter of the useful life of the asset and the lease term,

OPERATING LEASE WHERE THE COMPPANY 18 A LESSEE

The company holds hired assets of property, plant and equipment under operating leases. Payments made undey
operating leases (net of any incentives received from the lessor) are charged 1o the Statement of comprehensive
income on a straight-line basis over the pertod of the lease,

OPERATING LEASE WHERE THE COMPANY 18 A LESSOR

The Company rents assets of property, plant and equipment under operating lease contracts, The assets that are
leased out under operating leases are ncluded in the Statement of financial position of the Company based on
their nature. Lease income is recognised in the Statement of comprehensive income over the term of the lease
on a straight-line hasis,
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2,18, RELATED PARTIES

For the purposes of these financial statements, the Company presents as related parties s parent company and
its related parties thereof, the Company’s key manapement personnel and their close family members and their
related parties thereof.

2.19.  DIVIDEND DISTRIBUTION
Dividend distribution to the Company’s single shareholder is recognised as a lability in the Company's

financial statements in the period in which the dividends are approved by the Board of Directors of the parent
company,

The notes on pages 9 to 39 are an integral part of these financial statements,
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The notes on pages 9 to 39 are an integral part of these financial statements.

FINANCIAL RISK MANAGEMENT
FEINANCIAL RESK FACTOHRS

The Company’s activities potentially expose it to a variety of financial risks: warket risk (including currency
risk, interest rate risk and other price risk), credit risk and fiquidity risk. The Company’s overall risk
management programme focuses on the unprediciability of financial markets and seeks o minimise potential
adverse effects on the Company’s financial performance. Finsncial risk management is carried out by the
management in accordance with the selected and approved policy.

MARRKET RISK
(A) CURRENRCY RISK

The Company operates in Bulgaria and since the Bulgarian Leva (BGN) has been officialy pegged to the Euro
(EUR) at a fixed rate (Note 2.2.1), it is exposed fo foreign exchange risk only from purchases, related to the
construction of property, plant and equipment, denominated in foreign currencies other than the EUR, mainly:
US dollar {LISD). The currency risk is monitored and minimised only by the minimisation of the portion of
those purchases. The Company has no significant assets or Habilities denominated in USD as at 31 December
2012

(B) INTEREST RATE RiSK

The Company has significant interest bearing assets in the form of shott-term bank deposits but the Company’s
income and cash in-flows from operating and financing activity are 1o a high degree independent of changes in
the market interest rates since the interest bearing assets are contracted at fixed interest rates, The Company has
no assets with floating rates as at 31 December 2012, The Company has no significant inlerest bearing
liabilities,

(C) OTHER PRICE RISK

The Company is not exposed to other price risk vegarding investments beld by it since it has no available-for-
sale assets or assets accounted for at fair value through profit and loss. The Company 15 nof exposed to other
price risk and with regards to financial assets related to price levels of commodities.

CREDIT RISK

Credit risk is managed centralised by the Management of the Company. Credit risk arises from cash and cash
equivalents, deposits with banks and financial institutions, as well as eredit exposures to customers, including
outstanding current receivables, For banks and financial institutions, the Company uses the services only of
Bulgarian banks with good reputation. With regards to customers, apart from the sales to the Parent Company,
the Company sells merchandise to end custonters, predominantly in cash and no credit limits are allowed.

For firther disclosures regarding the eredit risk refer to Notes 9 and 10,
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313 LIQUIBETY RISK

Liquidity risk management implies maintaining sufficient cash, cash equivalents and marketable securities, as
well as the availability of funding through an adequate amount of committed credit facilities, such as bank
overdrafis and revolving credit lines, if considered necessary.

Management monitors forecasts of the Company’s liquidity reserve comprising cash and ¢ash equivalenis (Note
10}, The forecasts are based on the expected cash flows.

The non-derivative financial liabilitics have the following maturities, where the amounts disclosed are the
contractual undiscounted cash flows:

AT 31 BECEMBER 2012 Lass than  Between 6 Between | Over & Total
& months months  and 5 years years
and | year
Trade and other pavables 26,427 16,003 - . 42,432
Tolal 26,427 16,005 - - 42,432
AT 3i DECEMBER 2811 Loss than  Hefween & Between | Dver s Toial
6 months months  and 5 years years
and 1 year
Trade and other pavables 16,800 20,191 - - 36,991
Total 16,8900 20,191 - - 36,991

In the category of trade and other payables are not included those arising from regulatory requirements (tax
payables and social security payables) as well as the advances paid from customers and the deferved revenue.

There are no non-derivative financial liabilities for which the cash flows to oceur earlier than the pericds shown
in the table above,

3.2, CAPITAL RISK MANAGEMENT

The Management’s objectives when managing capital are 1o safeguard the Company’s ability to continue as a
going concern and to provide adequate returns for the sharcholder and benefits for other stakeholders,
Management is trying to achieve those objectives through adequate pricing of the goods and the services
comparable to the risk level and through maintaining optimal capital structure aimed at minimisation of ifs cost.

The Company is not subject to externally imposed capital requirements. The Company manages the capital
structure and makes relevant adjustments according to the changes of the cconomic conditions and the risk
characteristics of the major assets. In order to maintain or adjust the capital structure, the Company may adjust
the amouitt of dividends paid to the sharcholder, return capital to shareholder, issue new shares or sell assets to
reduce debt.

The Company monitors capital on the basis of the pearing ratio. This ratio is calculated as net debt divided by
total capital. Net debt is caleulated as total borrowings (as shown in the Statement of financial position) less
cash and cash equivalents. The total capital is calenlated as equity (as shown in the Statement of financial
position) plus the net debt,

In 2012, the Company’s strategy, which was unchanged from 2011, was not to use borrowings,

The notes on pages 9 to 39 are an integral part of these financial statements,
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4.1

4.2

The notes on pages 9 to 39 are an infegral parl of these financial sialements.

FAIR VALUE ESTIMATION

The Company has no financial instruments that are carvied at fair value at the Statement of financial position.
The fair values for disclosure purposes of financial instruments as current frade receivables and payables are
assumed fo approximate their carrying values. The fair value of financial instruments different than the
abovementioned is estimaled by discounting the future contractual cash flows at the current market interest rate
that is available to the Company for similar financial instruments,

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future evenis that are believed to be reasonable under the circumstances.

CRITICAL ACCOUNTING ESTMATES AND ASSUMPTIONS

The Company makes estinates and assumptions concerning the fubre. Notwithstanding the fact that those
estimates are made by the Management on the basis of its best knowledge of the events and activities in the
period, the resulting accounting estimates will, by definition, seldom equal the related actual results. There were
no key assumptions regarding the future and other sources of uncertainty concerning the estimates at the end of
the reporting pertod that have a significant visk of causing a material adjustment to the carrving amounts of
assets and liabilities within the next financial year,

CRITICAL JUDGEMENTS IN APPLY ING THE COMPANY 'S ACCOUNTING POLWIES

There were no critical judgements made by the Management, apart from those relaied 1o the estimates, which
significantly impact the amounts recognised in the financial statements.
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FINANCIAL INSTRUMENTS BY CATECGORY

AT 31 BECEMBER 2012

Financial assets

Lopns and

receivables

Trade and other receivables (Note ) 8253
Cash and cash equivalents (Note 10) 143 246G
Total financial assets in the Statement of finuncial position 144,065
Financial

Financial Hahilities

labilities at
amortised cost

Trade and other payables (Note 13) 42,432
Total financial liabilities in the Statement of financial position 42,432

AT 31 DECEMBER 2011

Finaneial assets

Loeans and

receivables

Trade and other receivables (Note 9) 976
Cash and cash equivalents (Note 10) {6,045
Total financial assets in the Statement of financial position 17,021
Financial

Financial liabilities

Trade and other payables (Note 13)

Hiabilities at
amortised cost
36,991

Total financial liabilities in the Statement of financial position

36,991

Trade and other receivables shown above do not include those arising from regulatory requirements {other tax

receivables), as well as advances pad to suppliers and deferred charges,

Trade and other payables shown above do not include those from regulatory requirements {other tax payables

and Social security payables), as well as advances recelved from clients and deferred revenue.
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JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

Depreciation expenses of PPE are reported as follows: 5,782 (2011 4,528) in Distribution costs (Note |7)
and 59 (20111 46) in Administrative expenses (Note 18),

Lease rental payments amounting to 1,537 (201 1: 898) relating to the lease of land and buildings are inciuded
in the Stalement of comprehensive income (Notes 17 and 18},

7. INTANGIBLE ASSETS
Computer Total
software

AT 1JANUARY 2611
Cost 152 152
Accumulated amortisation (48) (48)
Net ook amount 104 104
YEAR ENDED 31 DECEMBER 2611
Additions 38 38
Amortisation charge {44} (44)
Closing net book amount 98 98
AT 31 DECEMBER 2011
Cost 190 190
Accunmudated amortisation () {92)
MNef book amount 98 9%
YEAR ENDED 31 PECEMBER 2012
Additions 61 6!
Amortisation charge {53) (533
Closing net book amount (310 106
AT 31 DECEMBER 2012
Cost 251 251
Accumulated amortisation (1453 {145)
Net book amount 106 106

Amortisation expenses of Intangibie assets ave reported as follows: 53 (2011 44) in Distribution costs (Note

7.
8, INVENTORY
AT 31 DECEMBER
2012 2011
Merchandise 15,163 14,499
Toial 15,163 16,499

The cost of merchandise recognised as expense and meluded in Cost of sales amounied to 35,489 2011
27,711} (Note 16).

The Company incurred impairment of inventories in 2012 for the amount 147 (2011: 175) (Note 17) and
reversed previous impairment of inventories for the amount of 16 (2011 43) (Note 19).

The notes on pages 9 to 39 are an integral part of these financial statements.




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

9. TRADE AND OTHER RECEIVABLES

AT 3 DECENMBER

2012 2011

Trade receivables 5 .
Receivables from related parties (Note 28) 767 045
Advances (o suppliers of fixed assets 200 1,297
Deferred charges 3,510 7,808
Other tax receivables 2,042 -
Other receivables 53 31
Total trade and other receivables 6,586 10,141
Less non-current portion; Deferred charges 3,156 7,011
Current trade and other receivables 3,430 3,130

The fair values of currend trade and other receivables approximate their carrying amounts,

Other tax receivables represent refundable VAT which is due for payment by the tax adminisiration
regardless of the existing VAT payables, shown in trade and other payables (Note 13),

The deferred charges represent prepaid expenses for operating lease rental payments for the amount of 3,263
(2011 77700, insurances for the amount of 245 {(2011: 84) and advertisement for the amount of 2 {2011;

nong). In 2011 the amounti includes and prepaid other expenses for the amount of 4.

The non-current part of the prepaid expenses, which are made for long-term rent of land and buildings, will
be recovered as follows

AT 31 DECEMBER

2012 2011
More than 1 year but less than 5 years 427 2,774
More than 3 vears 2,720 4,237
Total 3,156 7,011

At 31 December 2012, no trade and other receivables were overdue,
At 31 December 2012, no trade and other receivables were impaired.
The maximum exposure to credit risk af the reporting date is the carrying value of each class of veceivable

mentioned above except for the advances paid to suppliers and the deferred charges. The Company does not
hold any cotlateral as security on trade and other receivables.

The notes on pages 9 to 39 are an intepral part of these financial satements.




JUMBO EC. B EO0OD

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2012

(All amounts in BGN thousands unless otherwise stated)

The credit quality of trade receivables and receivables from related parties
impaired is based to historical information about counterparty default rates:

that are netther past due nor

AT 31 DECEMBER

2m2 pALEE|
Trade receivables
Group | 3 -
Total unimpaired trade receivables 5 -
Receivables from related parties
Group | 767 945
Total unimpaired receivables from velated partics 767 945

Group [ - old customersirelated parties, more than 6 months, with no delzults in the past.

There were no trade receivables and veceivables from related parties that otherwise would be overdue or

impatred and whose payment ferms were renegotiated.

The carrying amount of trade and other receivables was denominated in the following currencies:

AT 3 DECEMBER

2012 20011
Bulgarian Lev (BGN) 5,819 9,196
Euro (ELR) 767 945
Total trade and other receivables 6,586 10,141

10. CASH AND CASH EQUIVALENTS

AT 3 DECEMBER

2412 2011
Cash in hand 214 165
Cash at bank 4,870 135
Short-term bank deposits 136,908 15,275
Cash in transit {248 470
Total cash and cash equivalents 143,240 16,045

Cash and cash equivalents are {inancial assets that are netther overdue nor impaired and do not expose the

Company to credit risk.

For the Statement of cash flows, cash and cash equivalents include the amounts shown above.

The notes on pages 9 1o 39 are an integral part of these financial statements,




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 BECEMBER 2012

(All amounts in BGN thousands unless otherwise stated)

11, DEFERRED INCOME TAX ASSETS AND LIABILITIES
Deferred income tax assels and Habilities are accounted for all temporary differences arising from differences
between the accounting and lix carrving values of the assets and the Habilities, at the tax rate of 10% (20t
10%), which is to be effective at the time they ave realised,

The deferred tax assets and liabilities are anabysed as follows:

. AT 31 DECEMBER
Deferred income tay assels : 2802 2011

- Deferred income tax assets 1o be recovered alter 12 months 4 3
— Deferred income tax assets 1o be recovered within 12 months 22 22
Total deferred income fax assels 26 25

Peferrved income tax Habilitics

— Deferred income tax liabilities to be recovered afier 12 months (14) {9)
Total deferved income tax liabilitics {(14) (9)
Deferrved income tax asse(s — net 12 16

The gross movement on the deferred income tax account was as follows:

YEAR ENDED 31

DECEMBER

2012 A1

AT P JANUARY 6 I5
Charged to the Statement of comprehensive income (Note 23) (4) ]
AT 31 DECEMBER 12 {1

The movement in deferred tax asscts and liabilities by clements doring the period was as {ollows:

Deferred fax assets Unused  Provisions for impairment Total
paid leaves pensions kosses on
inventory

AT 1 JANUARY 2011 5 2 9 16

(Chargedyeredited to the Statement of

L (1 i 9 9
comprehensive income
AT 31 DECEMBER 2011 4 3 18 28
(Chargedyeredited to the Statement of 3 | (3) i
comprehensive income ) )
AT 31 DECEMEER 2012 7 4 i5 26
Deferved tax liahilities Property, plant Total

and equipment
AT T JANUARY 2011 (H )
ol Verediter o 4 . s

(Chargedyeredited 1o the Statement of (8) )

comprehensive income
AT 31 BPECEMBER 2011 {*h (N
{Chargedyoredited 1o the Statement of

comnrehensive Meoe {5) {5)
comprehensive income
AT 31 BECEMBER 2012 {14y (4




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

At 31 December 2012 the Company has no tax losses to carry forward.

12, SHARE CAPITAL
Number of Awmouni
shares

AT 1IANUARY 2011 181,413 114,141
Fssuc of new shares 185,797 18,580
AT 31 DECEMBER 2011 1,367,210 136,721
Issue of new shares 1,509,900 150,990
AT 31 DECEMBER 2012 2,877,110 287,711

All issued shares are fully paid.

The Company single sharcholder at 31 December 2012 was JUMBO S.A, Greece.

13 TRADE AND OTHER PAYABLES

AT 31 DECEMBER

20412 2011

‘Trade payables 1,214 493
Payables to related parties (Note 28) 360814 32,576
Payables to suppliers of fixed assets 3.0 3,597
Payables to the employees 491 325
Payables {or social securities and health msurance contributions 160 118
Other tax payables 3,107 2.356
Other pavables 2 -
Total trade and other payables 45,699 39,465

The fair values of trade and other payables approximate their carrying amounts,

Other tax payables represent payable VAT which is due for payment to the tax administration regardiess of
the existing VAT recetvables, shown in trade and other receivables (Note 9).

14, RETIREMENT BENMEFIT GBLIGATIONS

The liability in the Statement of linanciai position for pension provision reflects defined post-retivement
benefit plan. The Company applies the regulatory requirements for payments at retirement doe to age and
expetience and due to illness in accordance with the applicable Labour Code (LC).

in accordance with arficle 222, para 2 of LC in the event of termination of a labour contract due to illness,
the employee is entitled to a compensations amounting (0 2 gross monthly salaries, 1F the employee has at
least 5 vears of experience in the Company and in the last 5 vears no other similar compensation was paid,

In accordance with article 222, para 3 of LC in the event of termination of a labour contract after the
employee has reached the lawfully required retirement age, regardless of the reason for the termination, the
employee is entitled to a compensation as follows: 2 gross monthly salaries in all cases and 6 gross monthly
salaries if the employee has been engaged with the Company for at Jeast 10 vears.

The notes on pages 9 to 39 are an integral part of these financial statementis.




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

The amounts recognised in the Statement of financial position are determined as folfows:

AT 31 DECEMBER

2012 201t
Present value of the obligations 30 18
Unrecognized actuarial pains {(hH 2
Liability at the end of the reporting period 24 20

The amounts recognised as expense in the Statement of comprehensive income were as follows:

YEAR ENDED 31

DECEMBER

2012 081

Current service cost 6 6
Interest cost ¢ 1
Actuarial losses - net ' 2 3
Total, included in employee benefit expense (Note 21) 4 L1

The expenses were included in Distribution costs (Note 7).
The movement in the liability recognised in the Statement of financial position wass as follows:

YEAR ENDED 31

DECEMBER

2012 2011

AT FJANUARY 20 12

Total expense charged in the Statement of comprehensive income 9 10

{Note 21) ‘

Benefits paid - )
AT 31 DECEMBER 29 20

The principal actuarial assumptions used were as follows:

AT M DECEMBER

2012 2011
Discount rale 4.50 % 5.70%
Future salary increases b %% and 5% 1 % and 5%

The expected annual increase in the salaries is 1% for the first four vears after the reporting period and 5%
for the perieds afterwards,

The notes on pages 9 to 39 are an integral part of these financial statements.




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

15, SALES REVENUE
YEAR ENDED 3
DECEMBER
2412 2011
Sales of merchandise on the domestic market 61,208 48381
Sales of merchandise on foreign market 1,853 1,994
Total revenue 63,063 54,375
16, COST OF SALES
YEAR ENDED 31
DECEMBER
2012 2011
Inventory at the beginning of period (Note 8) 16,499 11,961
Purchases 35,813 33419
Discounts on purchases {396) (298)
Surpluses of merchandise (Note 19) 809 K67
Shortages and wastage of merchandise (Note 17) (8,270 (ileh
Impairment of inventory (Note 17} {1473 (7%
Reintegrated previous impairment of inventory (Note 19) 16 43
Consumable items (Note 17) {672} {440)
mventory in the end of the period (Note 8} {15,163) (16,400}
Total cost of sales 35,489 2771
17, PISTRIBUTION COSTS
YEAR ENDED 33
DECEMBER
2012 2011
Employee benefit expense (Note 21) 5,351 4,242
Depreciation and amortisation charges (Motes 6 and 7) 5,835 4,573
Fxternal services 2455 1,193
Electricity 1,985 1413
Rent {(Note 6) 1,460 850
Shortages and wastage of merchandise 1,270 Lot
Consumable items 672 446
Other materials 380 4477
Fuel 480 254
Impairments of inventory (Note 8) 147 175
Cost of sales of other goods 9 773
Other expenses 411 392
Total distribution cosis 20,655 15,919

The notes on pages 9 80 39 are an integral part of these financial statements,




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 BECEMBIER 2012

(All amounts in BGN thousands unless otherwise stated)

18. ADMINISTRATIVE EXPENSES
YEAR ENDED 31
DECEMBER
2012 2011
Employee benefit expense (Note 21) 340 361
External services 278 186
Electricity 104 75
Drepreciation and amortisation charges (Nolg 6) 39 46
Other materials 32 24
Fuel 25 I3
Rent (Note 6) 7T 43
Other expenses 4 18
Total administrative expenses 924 768

In expenses for external services line above are included expenses for independent financial audit for the
amownt of 50 (2011: 48), where no other non-relaied services were included.

19, OTHER INCOME AND GAINS

YEAR ENDED 31
DECEMBER
2012 2011
Surpluses of merchandise 809 867
Sales of materials 41 K]
Sales of other goods 30 774
Sales of services 27 2%
Reintegrated previous impairment of inveniory {Note ) 16 43
Surpluses of cash 11 10
Foreign exchange gains on trade and other recetvables and payables - |
Other income 66 2
Total other income and gains 1,844 1,755

20, OTHER EXPENSES AND LOSSES
YEAR ENDED 31
DECEMBER
2012 2011
Local taxes and fees on real estate 1,212 1,038
Total other expenses and losses 1,212 1,038

21, EMPLOYEE BENEFIT EXPENSE
VEAR ENDED 3
DECEMBER
2012 2011
Wages and salaries 4818 3,906
Social security and national health contributions 784 631
Accrual for unused paid leaves 80 56
Pension costs — defined benefit plans (Note 14) G 10
Total employee benefit expense 3,691 4,603

The number of employees at the end of the presented periods and the average number of employess was as

The notes on pages 9 to 39 are an mtegral part of these financial statemoents.




JUMBO EC, B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

follows:
YEAR ENDED 3
DECEMBER
<<<< 032 2011
Employees at the end of the year 469 347
Average number of employees in the year 394 36
22, FINANCE INCOME AND COSTS

¥ EAR ENDED 31

DECEMBER
2612 2011
Finance costs
Foreign currency exchange losses on cash 3 (5)
Bank charges (142) (120
Total finance costs (145) (129
Finance income
Interest income on short-term bank deposiis 3,165 a5
Total finance income 5,168 153
Finance income — net 5,420 20
23 INCOME TAX EXPENSE

YEAR ENDED 31

DECEMBER

2812 2011

Current lax 1154 744
Deferred tax (Note 1) 4 {1
Income tax expense 1,158 740

The tax on the Company’s profit before tax adjusts to the theoretical amount that would arise using the tax
rate apphicable to profits as follows:

YEAR ENDED 31

DECEMBER

2012 2011

Profit before tax 10,798 6,720

Theoretical current tax at 10% (2081 10%) 1,080 672
Effect on the tax charge of:

Expenses not deductible for tax purposes 74 69

Current tax 1,154 741

The current income tax payable at 31 December 2012 for the smount of 316 s calculated as from the current
{ax charge for the year is deducted the tax paid i advance, which amounts to 300, and the receivable for
overpaid corporate income tax at the beginning of the year which amounts to 337,

The notes on pages 9 to 39 are an infegral part of these financial statements.




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

(All amounts in BGN thousands unless otherwise stated)

24. DIVIDENDS PER SHARE
In 2012 and 2011, there is no distribution of dividends to the single sharehoelder of the Company. At the date
of the approval of these financial staterments it is not expected that a decision for distribution of dividends
relating to the year ended 31 December 2012 will be made.

25, CASH FLOWS
(A) CASH GENERATED FROM OPERATIONS

YEAR ENDED 31

DBECEMBER
2012 2011
Profit after {ax 9,640 5,980
Adjustments for:
Income tax expense (Note 23) 1,158 740
Depreciation and amortisation charges (Notes 6 and 7) 5,694 4,619
Pension costs (Note 14) g b
Losses on impairment of inventory — net (Notes 17 and 19) 131 132
Finance mcome — net (Note 22) (5,020) 2t
Changes in working capital:
Inventory 1,205 {4,070}
Trade and other receivables {1,895 {202}
Trade and other payables 4,359 14,984
Other assets 3,972 375
Cash generated from operations 21,457 21940
26, CONTINGENT LIABILITIES

The Company is not a part in any litigation which has significant interest. The Company's Mahagement does
not expect that any potentially material Hability could arise in the case of advertent outcome of court cases
or legal claims aganst it.

In 2012, the Company was sublected to examinations by the tax authorities but not on the corporate ingome
tax. The tax authorities may at any time mspect the books and records within 8 years subsequent to the
reported tax year, and may impose additional tax assessments and penalties. The Company's Management is
not aware of any circumstances which may give rise to potentiallly material additional tax liabilities,

With an Annex to a non-cancellable lease contract for vent of real estate, the gurrent leasing agreement,
which originally ends on 28 May 2023, is extended untit 28 May 2035, JUMBO EC. B will be obliged to
purchase the rented store and the properly over which the store is constructed for a total price of EUR
13,500,000 (RGN 26,403,705) without VAT, in case that during the rental term certain changes in the Board
of Dircetors of JUMBO SA, Greeee ocour, JUMBO Trading Limited, Cyprus is a co-debtor and is jointly
liable with the Company for all the obligations, arising from the rental contract and all annexes to it

The notes on pages 9 to 39 are an integral part of these financial statements.




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

(All amounts in BGN thousands unless otherwise stated)

27,

28.

The notes on pages 9 to 39 are an integral part of these financial statemoents.

COMMITMENTS
(A) CAPITAL COMMITMENTS
Capital expenditure contracted for at the end of the reporting period but not vet incurred was as follows:

AT M DECEMBER

2012 2011
Property, plant and equipment 1,122 16,759
Total capital commitments 1,122 16,759

(B) OPERATING LEASE COMMITMENTS WHERE THE COMPANY 15 A LESSEE
The fulure agerepate minimum lease payments under non-canceltable operating leases were as {ollows:

AT 31 BECEMBER

2012 2011
Not later than | year 1,356 942
Later than | year and not later than 5 vears 6,310 4,076
Later than 5 years 28,729 14,540
Total 36,595 19,558

The Company leases Jands and buildings under non-cancellable operating lease agreements with different
terms that expire between 2023 and 2035, The agreements include different renewable aptions, Operating
lease payments recognized as expense in the Siatement of comprehensgive income are disclosed in Notes 17
and 18.

RELATED-PARTY TRANSACTIONS

The Company is controlled by JUMBO 5 A Greece which holds 100 % of the Company’s shares (Note 12)
which is also the ullomate parent company of the Group which the Company s a part of. The parent
company has control over the entities disclosed below as Other related parties.

The following transactions were carried out with related parties:

(A) SALES OF MERCHANDISE

YEAR ENDED 31

DECEMBER
Sales of merchandise 2012 2011
Parent company 1,873 1,994
Total 1,873 1,994




JUMBO EC. B EOOD
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2012

(B) PURCHASES OF MERCHANDISE, SERVICES AND I'PE

YEAR ENDED 31

DECEMBER
Purchases of merchandise 2812 2011
Parent company 36,711 32,294
Purchases of services
Parent company 2497 261
Perchases of PPE -
Parent company 196 230
Total 37,284 32,808

Purchases of services from the parent company include insurances and other services,
(C) RECEIVABELS FROM SALES OF MERCHANDISE

AT 3 DECEMBER

Receivables from sales of merchandise 2012 2011
Parent company 767 943
Total 767 245

Receivables from related parties are due within 90 days after the date of sales. The receivables are unsecured
in nature and bear no interest. In 2012 and 2011 there were no impairment losses against receivables from
related parties.

(D) PAY ABLES FOR PURCHASES OF MERCHANDISE, SERVICES AND PPE

AT M DECEMBER

Payables for purchases of merchandise 2012 2011
Parent company 36,618 32326
Payables for purchases of PPE

Parent company 196 _ 280
Total 36.814 32,376

After the middle of 2012 the payables to related parties are due within 270 days after the date of purchases
(before that period they were due within 180 days). The payables are umsecyred in nature and bear no
interest,

{E) KEY MANAGEMENT COMPENSATION

Key management personnel include the managers of the Company.

YEAR ENDED 31

DECEMBER

2012 2011

Short-term employee benefits 178 156
Total 178 156

The notes on pages 9 to 39 are an integral part of these financial statements.
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31 DECEMBER 2012

(All amounts in BGN thousands unless otherwise stated)

29,

GOING CONCERN

These financial statements have been prepared on a going concein basis, which assumes that the Company will
continue in operational existence for the foreseeable future. The future viability of the Company depends upon
the business environment as well as on the securing and finance provided by the current and fusure owiters and
investors, 1f this risk is not mitipated and if the business of the Company was (o be wound down and its assets
sold, adjustments would have to be made to reduce the carrying value of assets to their liquidation value, to
provide for further liabilities that might arise, and to reclassify property, plant and equipnient and tong term
labilities as current assets and liabilities. In the light of the expected future cash flows, the Management of the
Company considers that it is appropriate the finaneial statements to be prepared on a going concern basis. With
regards to the Management assessment that the Company will be able to continue as a going concern, the
Company receives full support, including financial assistance, by JUMBO 5.A., Greece as its parent
comparny.

EVENTS AFTER THE END OF THE REPORTING PERIOD

There are no significant events after the end of the reporting period, having effects on the financial
statements for the year ended on 31 December 2012,
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INDEPENDENT AUDITOR’S REPORT
TO THE SOLE SHAREHOLDER AND MANAGEMENT OF JUMBO EC. B EOOD
Report on the Financial Statements

We have audited the accompanying annual financial statements of JUMBO EC. B EOOD (“7The
Company ™), which comprise the Statement of Financial Position as at 31 December 2012, and the
Statement of Comprehensive Income, Statement of Changes in Fquity and Cash Flows Statement
for the year then ended, and a summary of significant accounting policies and other explanatory
information, set out on pages S to 39.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, adopted for use in the European
Union, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
OF erTor.

Auditor’s Responsibility

Our responsibility is to express an opinton on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
duc to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order o
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evalvating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,

Page 1 of 2
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Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of JUMBO EC. B EOOD as at 31 December 2012 and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards, adopted for use in the Furopean Union.

Report on Other Legal and Regulatory Requirements

We performed procedures on the consistency of the accompanying Annual Director’s Report of
TUMBO EC. B EQOD as at 31 December 2012, set out on pages 1 to 4, with the financial
statements.

Management’s Responsibility for the Annual Direcior’s Repori

Management is responsible for preparing the Annual Director’s Report in accordance with the
requirements of the Accounting Act.

Auditor’s Responsibility

Our responsibility 1s to express an opinion whether the Annual Director’s Report is consistent with
the annual financial statements for the same period.

Opinion
In our opmion, the Annual Director’s Report of JUMBO EC. 13 EO0D as at 31 December 2012 is

prepared, in all material respects, in conmsistency with the information disclosed w the
accompanying financial statements for the same reporting period.

i

}\f g

Snephanka Kaloyanova
Manager

Nino Kaloyanov
Registered Auditor

NS CONSULTING OOD
7 February 2013
Sotia
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