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JUMBO EC.R SRL

ANNUAL DIRECTORS’ REPORT

30 JUNE 2018

The management of JUMBO EC. R S.R.L presents their Directors’ Report and the Annual Financial
Statements as at 30 June 2018 prepared under the International Financial Reporting Standards, adopted
for use in the European Union (“IFRS™).

DESRIPTION OF ACTIVITIES

JUMBO EC. R SRL (,The Company”) is registered in the Trade Companies Register under N¢ 7122, having
the fiscal code RO 18921652 and headquarters’ address in Romania, 51 Theodor Pallady Blvd. Bucharest
District 3.

The Company has the following activity subject: manufacture and wholesale and retail trade of all kinds of
goods, including kid’s products, toys, baby’s products, office consumables, clothes, shoes, accessories for
clothes and shoes, furnitures, tourist equipment and appliances, presents, all kinds of electrical appliances,
technics and electronics, foods and agricultural produce, industrial and craftsmanship goods and export of
all abovementioned goods and products, and representations of local and foreign companies,
manufacturing the same goods and products; execution of all kind of construction activities; sales and
purchases, renting and utilizing of real estate; creation and exploitation of all kinds of tourist and hotel
objects (hotels, restaurants, coffee shops, entertainment centres); advertising. The Company is entitled to
all other kinds of activities that are not forbidden under the legislation of Republic of Romania.

The Company has stores at the terrioty of the cities of Bucharest, Timisoara, Oradea, Arad, Ploiesti, Pitesti
and Constanta.

The Company has predominantly retail sales to a large number of customers.

The major single customer of the Company during the financial period analized was JUMBO S.A., Greece
(“The Parent Company”).

The major suppliers of the Company during the financial period analized were the Parent Company for
goods, electricity distributing companies, lessors of stores, transportation firms and others.

The Company had no research and development activities in 2017.
ANALYSIS OF THE ACTIVITIES’ RESULTS

Sales Revenue

In June 2018 the Company generated sales revenue from sales of merchandise for the amount of RON
466,897 thousand (2017: RON 297,004 thousand) as disclosed in Note 16 to the financial statements. The
increase in the sales revenue from sales of merchandise in 2017 is RON 169,804 thousand (64 %) in
comparison to 2017. The increase in sale is due mainly of increasing of the sales in the existing 6 stores
Timisoara (by 24,73%), Bucharest Pallady (by 15,35%) , Bucharest Berceni (by 22,87%), Oradea

(by 26,12%), Arad (by 22,68%), Ploiesti (by 28,96%) and Pitesti (by 30,49%). It is notable that the
Company has opened 1 new store in Constanta starting with June 2017, 1 new store in Suceava starting with

October 2017 and another one in Domnesti, Iifov County starting with March 2018, supporting in this way
the increasing of the sales analysed above.
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Operating Expenses
There is no significant change in the structure of the operating expenses of the Company in comparison to
the previous year. The Company’s operating expenses, analysed on the basis of their nature and not on

basis of the function they pertain to and without considering the cost of sold merchandise, were as follows:

All amounts, apart from the shown percentages, are in RON thousand

Type of expense Year 2018 % Year 2017 %
Payroll expenses 15,506 38% 22,468 37 %
Third parties’ expenses and fees 9,735 11% 6,437 12 %
Services received 9,142 10% 4,149 7 %
Assets repair and maintenance cost - - 1,124 2%
Operating leases rent 8,710 9% 6,310 10 %
Taxes and duties 4,667 5% 2,017 5%
Consumable items 884 1% 858 1%
Advertisement 5,535 6% 3,945 7%
Other various expenses 427 0% 219 0%
Depreciation of tangible assets 15,611 17% 10,489 18%
Small inventories 2,645 3% 689 1%

92,866 100% 59,605 100%

Financial Result

The financial result of the Company in June 2018 is a net profit of RON 115,552 thousand

(2017: RON 73,924 thousand), which represents 24.75 % of the revenue from the sales of merchandise for
2018 (2017: 24.89 %). The increase in the Company’s profit is due mainly of the increasing of sales of

7 stores and also of the expansion investments (the opening of 1 new shop -~ Suceava, open starting with
QOctober 2017).

At the moment no meeting of the Board of Directors of the single shareholder is scheduled to be held in
2018 at which to be taken a decision for distribution of the realised financial result in the form of dividends
and/or transfer of the realised financial result into the Retained earnings.

Non-current Assets

There is no significant change in the structure of the non-current assets of the Company in comparison to
the end of the previous year. The non-current assets of the Company at the end of the reporting period were
RON 424,423 thousand, consisting of property, plant and equipment. Additional information about the
non-current assets is disclosed in Notes 6, 7, 9 and 11 to the financial statements.
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Current Assets

There is no significant change in the structure of the current assets of the Company in comparison to the
end of the previous year. The current assets of the Company at the end of the reporting period were

RON 293,089 thousand, consisting mainly of cash amounting to RON 217,083 thousand (74,07 %). The
remaining current assets represent mainly inventories amounting to RON 66,262 thousand, as well as trade
and other receivables amounting to RON 9,744 thousand. Additional information about the current assets
is disclosed in Notes 8, 9 and 10 to the financial statements.

Non-current Liabilities

There is a significant change in the structure of the non-current liabilities of the Company in comparison to
the end of the previous year. The non-current liabilities of the Company at the end of the reporting period
were RON 83,528 thousand, consisting of Balance to be paid for the § shops acquisition (Constanta,
Suceava and Braila) and the Performance and Deffects Guarantees related to the last shop Constanta and to
the extension works of Pallady Shop, and also the works from Voluntari, Braila, Bacau and rent guarantee
from Suceava Gallery. Additional information about the non-current liabilities is disclosed in Note 14 to
the financial statements.

Current Liabilities

There is a significant change in the structure of the current liabilities of the Company in comparison to the
end of the previous year. The current liabilities of the Company at the end of the reporting period were
RON 67,529 thousand, consisting mainly of other current liabilities for the amount of

RON 53,175 thousand (79,19 %). The remaining current liabilities represent current tax payables for the
amount of RON 10,240 thousand and trade and other payables amount of RON 4,113 thousand. Additional
information about the current liabilities is disclosed in Notes 13 to the financial statements.

Share Capital

The share capital of the Company is remaining the same as at June 2017, amounting of
RON 307,808 thousand.

The par value of a share is not changed; it is disclosed in Note 12 to the financial statements.
The share capital of the Company at the end of the reporting period was RON 307,808,449. The share

capital consists of 23,677,573 shares with par value of RON 13 each. The single shareholder of the Company
as at 30 June 2017 and 2016 is JUMBO 5.A., Greece, as disclosed in Note 12 to the financial statements.
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FINANCIAL RATIOS
Liquidity
30 June 2018 30 June 2017
Liguidity
Current ratio = Current assets / RON 293,089 thousand /
Current liabilities = RON 67,529 thousand 4,340 4,191
(RON 293,089 thousand —
Quick ratio = (Current assets — RON 66,262 thousand) /
Inventory) / Current liabilities = RON 67,529 thousand = 3,359 3,509
Absolute ratio = Cash and cash RON 217,082 thousand /
Equivalents / Current liabilities = RON 67,529 thousand 3,215 3,493
Net working capital = Current assets = RON 293,089 thousand -
— Current liabilities 67,529 RON thousand = 225,560 213,020
Profitability
Gross profit margin = Gross profit/  RON 222,144 thousand /
Sales revenue = RON 466,897 thousand = 47,57% 47,64 %
Pre-tax return on assets = Profit RON 137,445 thousand /
before income tax / Total assets = RON 717,513 thousand = 19,16% 16,56 %
Return on equity = Comprehensive RON 6,313 thousand /
income / Equity = RON 566,455 thousand = 1,11% 0,63 %
Activity
Days in inventory = Average RON 55,881 thousand * 365
inventory * 365 / Cost of sales = /RON 245,783 thousand = 82,09% 94 %
Total asset turnover = Sales revenue  RON 466,897 thousand /
/Average total assets = RON 624,234 thousand = 74,80% 60,85 %
MANAGEMENT

The management of the Company is carried out by Marios Petridis and Evanggelos Papaevangelou, as
Administrators and Ana Maria Kotsis, Procurator.

The remunerations received in the year by the key management personnel are those disclosed in Note 29 to

the financial statements.

FINANCIAL RISK MANAGEMENT

The Company’s activities potentially expose it to a variety of financial risks: market risk (including currency
risk, interest rate risk and other price risk), credit risk and liquidity risk. The Management monitors the

overall risk and seeks to neutralise the potential negative effects on the financial position of the Company as
disclosed in Note 3 to the financial statements,
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EVENTS AFTER THE END OF THE REPORTING PERIOD

There are no events which occurred after the end of the reporting period and which have impact on the
financial statements, as disclosed in Note 28 to the financial statements.

OBJECTIVES FOR THE FUTURE DEVELOPMENT

One of the major objectives set by the management of the Company for the period July 2018 — June 2019

are achieving an optimisation of the operating expenses and increasing the sales revenue with around 10 %
in comparison to the realised in 2017-2018.

The Company is planning to open new stores in the new financial period 2018 — 2019 ( Voluntari, Braila,
Bacau, Brasov, as acquisitioned shops and Militari as per lease agreement).

With regards to the development of personnel, the Company has an objective to keep the hired staff. In
2018 the Company will continue to invest in trainings and qualification of the employees.

MANAGEMENT’S RESPONSIBILITIES

Under the Romanian legislation the management have to prepare financial statements annually, which
financial statements should give a true and fair view of the financial position of the Company at the end of

the year and of its financial performance and its cash flows for the year in accordance with Order of
Ministry of Finance.

The management confirms that they have applied in a consistent manner adequate accounting policies and
that in the preparation of the financial statements as at 30 June 2018 they have applied the principle for
prudence in the valuation of assets, liabilities income and expenses.

The management also confirm that they have adhered to the applicable financial reporting standards and
the financial statements were prepared on a going concern basis.

The management are responsible for the correct recording in the accounting registers, for the adequate
management of the assets and for the execution of the proper measures for the prevention and detection of
potential fraud and other irregularities.

. [
Kotsis Ana Mana, Procurator

Bucharest
4 September 2018
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders and Board of Directors of Jumbo EC. R SRL

Report on the financial statements

We have audited the accompanying financial statements of Jumbo EC. R SRL which comprise the
statement of financial position as at 30 June 2018 and statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our andit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of

PricewaterhouseCoopers Audit SRL, Lakeview Building, 301-311 Barbu Vacarescu Street
RO-020276 Bucharest 2, Romania

T: +40 21 225.3500 F: +40 21 225.3600, www.pwc.com/ro

J40/17223/1993, RO4282940



1|

g =

§

pwec

expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statements.

5 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion

6 In our opinion, the accompanying financial statements present fairly, in all material respects the

financial position of the Company as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Rrcomsokeiontlonpen ot SUL

PricewaterhouseCoopers Audit SRL Bucharest, 10 October 2018
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JUMBO EC. RS.R.L
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(All amounts in LEI thousands unless otherwise stated)

Statement of Financial Position
(All amounts in LEI thousands)

ASSETS
Non-current assets
Property, plant and equipment 6,7

Current assets

Inventory

Trade and other receivables
Other current assets

Cash and cash equivalents

5Wwwo ®

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital 12
Other reserves

Reterning earnings previous year

Retained earnings

Minor interests
Total Equity

Non-current liabilities

Long Term loan liabilities

Other long term liabilities 14
Total non-current liabilities

Current liabilities

Trade and other payables 13
Current tax liabilities 13
Other current liabilities 13
Total current liabilities

Total liabilities
TOTAL EQUITY AND LIABILITIES

2018
(lei)

424,423
424.423

66,262
9,670
73
217,082

293.087
217,510

307,808
15,380

134,586
108,679

566.453
566,453

83,528
83,528

4,113
10,240
53,176

67.529

151,077
217,510

These financial statements were approved by the Management on 4 September 2018

AT 30
2017
(ei)

307,808
8,508
65,057
69,529
450,902

6,797
7483
52,471

Anton Elena Livia, Chief Accountant

The notes on pages 5 to 34 are an integral part of these financial statements

1o0f34

i
[ -"'-“-_ -
Kotsis Ania Maria, Procurator



JUMBO EC. RS.R.L
FINANCIAL STATEMENTS

30 JUNE 2018
(All amounts in LEI thousands unless otherwise stated)

Statement of Comprehensive Incomeo
(All arnounts in LEI thousands)

NOTE YEAR ENDED 30 JUNE

St

| S S——

2018 2017
(lei) (lei)
Sales Revenue 15 466,897 297,004
Cost of sales 16 (245,783) (155,501)
Gross profit 221.114 141,503
Distribution costs 17 (91,020) (58,033)
Administrative expenses 18 (1,847) (1,572)
Other income and gains 19 6,313 2,856
Other expenses and losses 20 (368) -
Operating profit 134,102 84,754
Finance income 22 3,252 3,147
Finance costs - -
Finance income — Net 3,252 3,147
Profit before income tax 137,444 87.901
Income tax expense 23 {21,893) (13,977)
Profit for the year 115,551 73,924
Other comprehensive income that will not be
reclassified to profit or loss - -
Total other comprehensive income for the year, net of
tax e -
Total comprehensive income for the year 115,551 73,0924
These financial statements were approved by the Management on 6 September 2018,
L /
A judih

Anton Elena Livia, ChiE?‘Accountant Kotsis Ana Maria, Procurator

The notes on pages 5 to 34 are an integral part of these financial statements
20f34
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30 JUNE 2018

(All amounts in LEI thousands unless otherwise stated)

Statement of Changes in Equity

(All amounts in lei thousands)

AT 1JULY 2016

Comprehensive income
Profit for the year
Total comprehensive income

Transactions with owners
Statutory reserves
Total transactions with owners

AT 1 JULY 2017

Comprehensive income
Profit for the year
Total comprehensive income

Transactions with owners

Statutory reserves
Total transactions with owners

AT 30 JUNE 2018

These financial statements were approved by the Management on 4 September 2018,

Anton Elena fivia,

ccountant

Share
capital
(lei)

307,808

307,808

Statutory

reserves
(lei)

4,113

4,395

8,508

6,872
6,872

15,380

V el

-

Retained
earnings
(lei)

65,057

73,924
73,924

{4,395)
69,529

134,586

11 1
115,551

(6,872)
108,679

243,265

— Total

(lei)

376,978

73,924
-Z3.024

73,924

450,902

115,551
115,551

115,551

566,453

The notes on pages 5 to 34 are an integral part of these financial statements
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JUMBO EC. R S.R.L
FINANCIAL STATEMENTS

30 JUNE 2018

(All amounts in LEI thousands unless otherwise stated)

Statement of Cash-Flows
(All amounts in lei thousands)

Cash flows from operating activities

Net profit for the period

Adjustments for:

Income taxes

Depreciation of non current assets

Interest and related income

Operating profit before change in working capital

Change in working capital

Increase in inventories

Decrease / (increase) in trade and other receivables
Decrease / (increase)in other current and non-current assets
(Decrease) / increase in trade payables

Cash flows from operating activities
Paid income taxes
Net cash flows from operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Refunded other taxes

Net cash flows from investing activities

Cash flows from financing activities

Interest received

Net cash flows from financing activities

Netincrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

30 June 2018 30 June 2017

(lei)

115,552

21,803
15,611
_{3.:253)
149,803

(20,763}
(7,702)
(26)

11,529

132,841
(20,252)
112,589

{131,020)

{131,020)

2,339
2,339

(16,092)

233.174

21 2

These financial statements were approved by the Management on 4 September 2018.

C

Anton Elena Livia, Chief Accountant

»,

(lei)

73,924

13,977
10,489
_(290)

98,100

(10,929)
1,307
(27)
10,869
99,320

(13,027)
86,203

(71,514)
6

(71,508)

14,785
218,389
233,174

Kotsis Ana Maria, Procitrator

The notes on pages 5 to 34 are an integral part of these financial statements
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JUMBO EC. R S.R.L

NOTES TO THE FINANCIAL STATEMENTS

30 JUNE 2018

1.

2,

2.1.

GENERAL INFORMATION

JUMBO EC. R SRL (, The Company”) is a solely owned limited liability company registered in
Romania with domicile 51 Theodor Pallady Blvd. Bucharest district 3.

The main activities carried out by the Company are manufacture and wholesale and retail trade of all
kinds of goods, including kid’s produects, toys, baby’s products, office consumables, clothes, shoes,
accessories for clothes and shoes, furnitures, tourist equipment and appliances, presents, all kinds of
electrical appliances, technics and electronics, foods and agricultural produce, industrial and
craftsmanship goods and export of all abovementioned goods and products, and representations of
local and foreign companies, manufacturing the same goods and products. The Company is entitled to
all other kinds of activities that are not forbidden under the legislation of Republic of Romania.

The parent Company which is also the ultimate parent of the Group which the Company is a part of is
JUMBO S.A., Greece,

These financial statements were approved for publishing by the Management on 04 September 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

BASIS OF PREPARATION OF THE ANNUAL FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with International Financial Reporting
Standards (.IFRS"), published by the Interantional Accounitng Standards Board (“IASB”) and
adopted for use in the European Union by the Commission of the European Union (,the European
Commission”). The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or

complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 4.

The notes on pages 5 to 34 are an integral part of these financial statements
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The notes on pages 5 to 34 are an integral part of these financial statements
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