
      

 

Results Comment 

  

Picking up momentum fiscal 2Q19 (01/10/18-31/12/18) sales advanced 9% y-o-y to 

EUR274.6m, against a rise of 6% in the previous quarter, coming bang in line with our 

expectations. This Q2 group top-line acceleration reflects a domestic trading improvement 

on consumer sentiment rebound post August 2018 bailout exit, falling unemployment and 

the government’s year-end fiscal handouts. In addition, Romania maintained a high 

double-digit growth rate despite tough base effects and solid SEE franchise expansion. 

With fiscal H1 historically representing a hefty 60% of annual sales, Jumbo seems well on 

track to meet our FY19e top-line call of EUR817.7m, up 8.6% y-o-y (net income +6% to 

EUR160.3m), underpinned by a growth recovery in Greece and robust Romania ops, more 

than offsetting weakening trends in Cyprus and Bulgaria. The stock appears undeniably 

attractive at 11.7x 2019e (to June 30) P/E and 6.7x EV/EBITDA, while offering 2018-

21e EPS CAGR of 8% and, take note here, net cash position of EUR320.6m (17% of 

market cap), which leaves plenty of room for extra dividends (beyond our estimates). 

In particular, sales generated in Greece (ie ex-SEE franchise business, including e-shop) 

expanded by 2.5% y-o-y to EUR156.2m (spot on) vs EUR152.5m a year earlier, proving 

that first quarter’s sudden switch to negative growth (-1% y-o-y) was short lived. 

Overweight 
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Jumbo Fiscal 2Q/H1 2019a sales geographical breakdown (31 January, EURm) 

EURm 1H18a 1H19a y-o-y ch. 1H19e vs PSe 2Q18a 2Q19a y-o-y ch. 2Q19e vs PSe 

Greece sales 283.3 291.5 2.9% 289.0 0.9% 159.9 168.3 5.2% 165.8 2% 
   % of total  64.0% 61.2%  60.6%  63.4% 61.3%  60.3%  
   o/w Franchising 14.4 19.9 38% 17.4 14% 7.5 12.0 60% 9.5 26% 
   % of total  3.2% 4.2%  3.6%  3.0% 4.4%  3.4%  
   Greece ex-franchise 268.9 271.6 1% 271.6 0% 152.5 156.3 2.5% 156.3 0% 
   % of total  60.7% 57.0%  56.9%  60.4% 56.9%  56.9%  
International sales 159.7 185.2 16% 187.9 -1% 92.4 106.3 15% 109.1 -3% 
   % of total  36.0% 38.8%  39.4%  36.6% 38.7%  39.7%  
   Cyprus sales 49.4 50.4 2% 51.4 -2% 27.5 27.4 0% 28.4 -3% 
   % of total  11.2% 10.6%  10.8%  10.9% 10.3%  10.9%  
   Bulgaria sales 49.3 53.7 9% 54.8 -2% 31.4 33.8 8% 34.9 -3% 
   % of total  11.1% 11.3%  11.5%  12.4% 12.3%  12.7%  
   Romania sales 61.0 81.1 33% 81.8 -1% 33.5 45.1 35% 45.8 -2% 
   % of total  13.8% 17.0% 24% 17.2%  13.3% 16.4%  16.7%  
Total Sales 443.0 476.7 7.6% 477.0 0.0% 252.3 274.6 8.8% 274.9 -0.1% 
Ex-Romania 382.0 395.6 3.6% 395.2 0.1% 218.8 229.5 4.9% 229.1 0.2% 

Source: Jumbo/Pantelakis Securities estimates 
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In turn, Q2 reported Greece sales, ie including franchise activity (via Veropoulos and Kindzone) in 

Albania, Kosovo, FYROM and Serbia, were up 5% y-o-y to EUR168.3m (vs flattish sales y-o-y in 

1Q19). In fact, franchise sales soared 60% y-o-y to EUR12m (comfortably beating our EUR9.5m call), 

courtesy of higher penetration rates, stronger brand equity and growing (wholesale) market reach in SEE, 

thus making up 4% of group total in Q2 2019 from 3% a year ago. 

Meanwhile, international sales posted a growth of 15% y-o-y to EUR106.3m (3% below our forecasts of 

EUR109.1m) from EUR92.4m over the same period a year earlier, driven by an in-line with our 

expectations 35% jump in Romania to EUR45.1m (vs +31% in 1Q19). Apparently, Romania’s upbeat 

sales momentum mirrors sound spending/macro outlook, brand awareness enhancement and store 

network expansion. Tellingly, two new outlets opened during fiscal H1 2019, based in Bucharest (13,600 

sq. m. - September 2018) and Bacau (12,900 sq. m. – November 2018). 

Surprising to the downside, though, Cyprus turned to flat y-o-y sales growth compared to a 5% ascent in 

the previous quarter, suggesting market share losses on increasing competitive pressures, we think. In 

similar fashion, Bulgaria sales growth decelerated further to +8% y-o-y to EUR33.8m in 2Q19, against 

increases of 11% in 1Q19 and 21% in FY18. In our view, this L-F-L sales slowdown signals the gradual 

maturity of Bulgaria’s store network, despite the strong macro backdrop.  

As such, domestic sales (ex-franchising) contribution eased to 61% of group total from 63% in 2Q18, 

with Romania, Bulgaria and Cyprus accounting for 16%, 12% and 10%, respectively, vs 13%, 12% and 

11% a year before.  

In fiscal H1 terms, group sales were up by almost 8% y-o-y to EUR476.7m, on the back of a 3% increase 

to EUR291.5m in Greece (+1% to EUR271.6m ex-SEE franchise) and 16% to EUR185.2m in foreign 

markets: Romania +33% to EUR81.1m, Bulgaria +9% to EUR53.7m and Cyprus +2% to EUR50.4m. 

On a final note, Jumbo guides for two new store openings in fiscal 2H19e: one in Braila/Romania (12,000 

sq. m. – April) and one in Northern Greece. Thereby, Jumbo should count 79 outlets by end June-2019e: 

Greece 52, Romania 13, Bulgaria 9 and Cyprus 5 vs 77 currently. 

 

   
Fiscal 2Q18a sales breakdown per country of operation  Fiscal 2Q19a sales breakdown per country of operation 

 

Greece

60.4% Franchise

SEE

3.0%

Cy prus

10.9%

Bulgaria

12.4%

Romania

13.3%

  

Greece

56.9%

 Franchise

SEE

4.4%

Cy prus

10.0%

Bulgaria

12.3%

Romania

16.4%

Source: Jumbo  Source: Jumbo 

   



 

 3 

Jumbo 

General Retail 

15 January 2019 

 
Jumbo fiscal 2017-21e sales/sq. m. per country of operation (Twelve months ending 30 June) 

  2017a 2018a 2019e 2020e 2021e 

Greece Sales (EURm) 470.5 489.0 502.7 520.8 537.9 
    y-o-y ch. 2.5% 3.9% 2.8% 3.6% 3.3% 
 Ex-franchise sales (EURm) 449.6 462.9 470.2 482.7 495.3 
    y-o-y ch. 0.7% 3.0% 1.6% 2.7% 2.6% 
 Number of stores 51 51 52 53 53 
 Selling space (sq. m.) year-end 281,003 281,003 287,003 293,003 293,003 
 Selling space (sq. m.) weighted average 281,003 281,003 282,753 288,253 293,003 
 Sales per sq. m. (EUR) 1,674 1,740 1,778 1,807 1,836 
    y-o-y ch.  3.5% 3.9% 2.2% 1.6% 1.6% 
 Ex-franchise sales per sq. m. (EUR) 1,600 1,647 1,663 1,674 1,691 
    y-o-y ch. 1.7% 3.0% 0.9% 0.7% 1.0% 
 L-F-L sales growth y-o-y 3.2% 3.9% 2.4% 2.2% 2.1% 
 Ex-franchise L-F-L sales growth y-o-y 1.4% 3.0% 1.1% 1.3% 1.4% 

Cyprus Sales (EURm) 80.7 85.7 88.4 90.9 93.1 
    y-o-y ch. 2.3% 6.2% 3.2% 2.8% 2.4% 
 Number of stores 5 5 5 5 5 
 Selling space (sq. m.) year-end 36,800 36,800 36,800 36,800 36,800 
 Sales per sq. m. (EUR) 2,192 2,328 2,402 2,469 2,529 
    y-o-y ch. 2.3% 6.2% 3.2% 2.8% 2.4% 
 L-F-L sales growth y-o-y 2.3% 6.2% 3.2% 2.8% 2.4% 

Bulgaria Sales (EURm) 64.7 78.1 87.6 100.4 110.6 
    y-o-y ch. 24.5% 20.8% 12.2% 14.6% 10.1% 
 Number of stores 9 9 9 10 10 
 Selling space (sq. m.) year-end 82,333 82,333 82,333 89,667 89,667 
 Selling space (sq. m.) weighted average 79,583 82,333 82,333 86,917 89,667 
 Sales per sq m (EUR) 812 948 1,064 1,156 1,233 
    y-o-y ch. 17.3% 16.7% 12.2% 8.6% 6.7% 
 L-F-L sales growth y-o-y 20.1% 18.3% 12.2% 10.6% 7.8% 

Romania Sales (EURm) 65.6 100.6 139.0 178.5 220.6 
    y-o-y ch. 37.0% 53.3% 38.2% 28.4% 23.6% 
 Number of stores 8 10 13 16 19 
 Selling space (sq. m.) year-end 68,667 86,200 111,867 133,867 155,200 
 Selling space (sq. m.) weighted average 58,444 77,658 100,419 123,172 145,311 
 Sales per sq. m. (EUR)  1,123 1,295 1,384 1,449 1,518 
    y-o-y ch. 30.5% 15.4% 6.9% 4.7% 4.8% 
 L-F-L sales growth y-o-y 33.5% 29.7% 17.1% 11.9% 10.5% 

Group Sales (EURm) 681.4 753.3 817.7 890.6 962.2 
    y-o-y ch. 6.9% 10.5% 8.6% 8.9% 8.0% 
 Ex-franchise sales (EURm) 660.5 727.2 785.3 852.5 919.6 
    y-o-y ch. 5.7% 10.1% 8.0% 8.6% 7.9% 
 Number of stores 73 75 79 84 87 
 Selling space (sq. m.) year-end 468,803 486,336 518,003 553,336 574,669 
 Selling space (sq. m.) weighted average 455,830 477,794 502,305 535,142 564,780 
 Sales per sq m (EUR) 1.495 1.577 1.628 1.664 1.704 
    y-o-y ch. 5.8% 5.5% 3.3% 2.2% 2.4% 
 Ex-franchise sales per sq. m. (EURm) 1,449 1,522 1,563 1,593 1,628 
    y-o-y ch. 4.6% 5.0% 2.7% 1.9% 2.2% 
 L-F-L sales growth y-o-y 6.1% 7.1% 4.9% 4.1% 4.6% 
 Ex-franchise L-F-L sales growth y-o-y 4.9% 6.7% 4.3% 3.8% 4.4% 

Source: Jumbo/Pantelakis Securities estimates 
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This document has been issued by the Research Department of Pantelakis Securities SA for the information of its customers only. Pantelakis 

Securities SA accepts responsibility for the content of this research report prepared by a non-US securities firm.  

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any 

investment. Pantelakis Securities SA has based this document on information obtained from sources it believes to be reliable but which it 

has not independently verified; Pantelakis Securities SA makes no guarantee, representation or warranty and accepts no responsibility or 

liability as to its accuracy or completeness. Expressions of opinion are those of the Research Division of Pantelakis Securities SA only and 

are subject to change without notice. Pantelakis Securities SA and their officers, directors and employees may have positions in any 

securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or 

investment). Pantelakis Securities SA may act as market maker or have assumed an underwriting commitment in the securities of companies 

discussed in this document (or in related investments), may sell them to or buy them from customers on a principal basis and may also 

perform or seek to perform investment banking or underwriting services for or relating to those companies. The information and opinions 

contained within the research reports are based upon publicly available information and rates of taxation applicable at the time of 

publication which are subject to change from time to time. Past performance is not necessarily a guide to future performance. The value of 

any investment or income may go down as well as up and you may not get back the full amount invested. Where an investment is 

denominated in a currency other than the local currency of the recipient of the research report, changes in the exchange rates may have an 

adverse effect on the value, price or income of that investment. In case of investments for which there is no recognised market it may be 

difficult for investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it is exposed.  

In the UK this document is for the information of its Clients (as defined in the Rules of FSA). It is not intended for Retail Clients in the UK. 

This document is for distribution only to persons who (i) have professional experience in matters relating to investments or (ii) persons 

falling within Article 49(2) (a) to (d) (“high net worth companies, unincorporated associations, etc”) of Financial Services and Markets Act 

2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be passed on (all such persons together being referred to as 

“relevant persons”). This report is directed only to relevant persons and will be engaged in only with relevant persons. This notice will not 

affect your rights under the Financial Services and Markets Act 2000 or the regulatory system. 

All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security discussed herein should do so 

through a brokerage firm in the United States and not with its non-US foreign affiliate, the issuer of this report. Additional note to the U.S. 

readers. This document may be distributed in the United States solely to “major US institutional investors” as defined in Rule 15a-6 under 

the US Securities Exchange Act of 1934. Each person that receives a copy, be acceptance thereof, represents and agrees that he/she will not 

distribute or otherwise make available this document to any other person. 

The distribution of this document in other jurisdictions may be restricted by law, and persons who come into possession of this document 

should inform themselves about and observe any such restrictions. 

This material is intended for the sole use of the recipient and may not be further distributed in whole or in part for any purpose. 
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inside the company in order to comply with regulations on confidential information and market abuse. 
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