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FY'18/19 Results Review
Jumbo released its FY’18/19 results, with profitability standing in line with our estimates.

In more detail: Jumbo posted FY'18/19 EBITDA of €238mn, up 6.5% yoy (in line with Afe), mirroring
top-line growth, while net profit reached €163mn, up 7.8% yoy (in line with our call). Gross margin
eased by 30bps, standing at 52.2%, while EBITDA margin retreated by c40bps, mainly due to the
strengthening of the USD against the EUR in our view (EUR/USD rate stood at 1.14 on average in
FY'18/19, vs. 1.20 a year ago). Recall that Jumbo had pre-announced the sales figure, which came in
7.8% higher yoy at €812mn (Greece incl. exports and online +3.5%, Cyprus +c2%, Bulgaria +c9% and
Romania >30%).

Net cash position rose further to €308mn, from €287mn in FY'17/18, despite the higher working
capital requirements (mainly inventories). Hence, the company’s management decided to distribute a
total dividend of €0.47/share (2.7% yield / 20% higher yoy), which stands 12% above our forecast of
€0.42. Note that Jumbo has already distributed an interim dividend of €0.19 per share, thus the
remaining DPS stands at €0.28 (1.6% yield).

Moreover, Jumbo announced that sales in Q1'19/20 rose by 8.2% yoy, which stands above our full year

estimates of 6.3% growth and management’s guidance of 5%.

Presentation to analysts/fund managers highlights: In the presentation that Jumbo held this
morning the management noted that it has already commenced investing in its distribution network
towards a simpler and more efficient structure by 2021-22. Regarding Romania, they mentioned that
consumption has not presented any signs of deterioration, with the disposable income still growing,
however the rising inflation consists a drawback. As for Q1'19/20, Greece retained its previous quarters’
growth rate, however, its contribution to full year results is not large, with Q2 being the most important.

Finally, the management stated that transportation costs are hedged for 2020.

Our View: Jumbo reported strong FY'18/19 results with Greek operations presenting positive
performance, despite the challenging macro environment. We believe that this is mainly attributed to the
successful product mix in domestic stores, as well as to the increased penetration of e-commerce. At the
same time, the company’s international expansion plan is well on track with main focus in Romania,
supporting growth. Note that Jumbo opened three new stores in Romania and one in Greece during
2018-19, while it aims to open another two stores in Romania, as well as one in Greece and one in
Cyprus in 2019-20e. We remain positive on the stock, based on a) the company’s growth outlook
stemming from its increasing international exposure and b) its solid fundamentals that lead to

considerable net cash position.
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P&L (Emn) 2017/18a 2018/19a 2018/19e A.vs. AFe

Greece 489.0 505.9 505.9
yoy (%) 3.9% 3.5% 3.5%
Bulgaria 78.1 85.6 85.6
yoy (%) 20.8% 9.6% 9.6%
Cyprus 85.7 87.6 87.6
yoy (%) 6.2% 2.3% 2.3%
Romania 100.6 133.1 133.1
yoy (%) 53.3% 32.3% 32.3%
Revenues 753.3 812.2 812.2
yoy (%) 10.5% 7.8% 7.8%
Gross Profit 395.1 423.8 423.1 0.2%
yoy (%) 11.2% 7.3% 7.1%
margin (%) 52.5% 52.2% 52.1%
Greece 130.9 135.5 133.1
yoy (%) 5.5% 3.5% 1.7%
margin (%) 26.8% 26.8% 26.3%
Bulgaria 24.0 26.1 25.4
yoy (%) 24.2% 8.7% 5.6%
margin (%) 30.8% 30.5% 29.8%
Cyprus 30.3 30.8 30.5
yoy (%) 8.2% 1.6% 0.7%
margin (%) 35.3% 35.1% 34.9%
Romania 36.1 45.9 46.5
yoy (%) 53.7% 26.9% 28.6%
margin (%) 35.9% 34.4% 34.8%
EBITDA 223.6 238.2 235.4 1.2%
yoy (%) 14.7% 6.5% 6.4%
margin (%) 29.7% 29.3% 29.0%
PBT 197.9 211.3 210.9 0.2%
yoy (%) 14.1% 6.8% 6.6%
Net income 151.1 162.9 162.4 0.3%
yoy (%) 15.3% 7.8% 7.5%

Source: Jumbo, Alpha Finance estimates
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