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Independent auditor's report on
Financial Statements

To: Sole Shareholder of JUMBO EC R SRL

As requested in the engagement letter dated 6 January 2020, we have audited the accompanying financial
statements (“Financial Statements™) of Jumbo EC R SRL (“the Company”} which comprise the statement of
financial position as at 31 December 2020, the statement of comprehensive income, the statement of cash flows
and the statement of changes in equity for the year then ended, and notes to the Financial Statements, including
a summary of significant accounting policies.

In our opinion, the Financial Statements of the Company as of 31 December 2020 and for the year then ended

have been prepared, in all material respects, in accordance with the International Financial Reporting Standards
(IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibility for the audit of Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board faor Accountants’ Code of Ethics for Professional Accountants (IESBA Code) fogether with the ethical
requirements that are retevant to our audit of the Financial Statements in Romania, including the law and we
have fulfilled our other ethical respongibilities in aceordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Empbhasis of matter - Basis of accounting and restriction of use

We draw attention to Note 2 to the Financial Statements which describes the basis of accounting. The Financial
Statements have been prepared to assist the Company in complying with the Jumbo Group financial reporting
requirements. As a result, the Financial Statements may not be suitable for another purpose. Our report is
intended solely for the use of the Company and its shareholder and should not be distributed to or used for any
other purposes by parties other than the Company and its shareholder. To the fullest extent permitted by
applicable law, we do not accept and do not assume liability to anyone other than the Company and the
Company's sole shareholder for our audit, for this report, or for our opinien. Our opinion is not modified in respect
of this matter.

Grant Thormion Audit SR.L. is 2 member firm of Grant Thomton Intemationa! Lid (Grant Themten International). References to granttkornton.ro
"Grant Thornton® are o the brand underwhich the Grant Thomton memberfirns operate and refer to one or more member firms, s

the context requires. Grant Thomton intemational and the member fims are not a wotldwide partnership, Services are delivered

independently by member firmms, which are not responsisle for the services or activities of one another. Grant Thomton Intemationat

does not pravide services o clients.



Emphasis of matter = Comparability of financial information

We draw attention to Note 2 to the Financial Statements which describes the basis of preparation. The Company
undertook a change of the year end from 30 June 2018 to 31 December 2020, As a result, the Company has
included additional information in order to ensure the comparability of the financial information. Our opinion is
not medified in respect of this matter.

Emphasis of matter =going concern

As described in Note 24 to the Financial Statements, a significant proportion of the Company’s purchases and
accounts payables arise from relations with related parties. The going concern of the Company depends on the
future continuation of these relations. Our opinion is not modified in respect of this matter.

Emphasis of matter - coronavirus outbreak

As described in Note 28 to the Financial Statemenrts, a major coronavirus outbreak oceurred in the first quarter
2020, adversely affecting the daily routine of the general public, and, conversely, the Company’s performance.
The Company's performance closely depends on the duration of this outbreak, the effective measures taken by
the general public and the authorities in curbing the outbreak. The economic consequences and uncertainties
resulting from the Coronavirus itself or from actions taken by governments and the private sector to respond o
the outbreak may have an impact on various financial indicators and ultimately on the Company's going cancem
As at 31 December 2020, the coronavirus outbreak is still active, severely affecting some local and global
industries, slowing the entire economy. Our opinion is not modified in respect of this matter.

Responsibilities of management for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in
accordance with the IFRSs and for such internal control as management determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, managemenit is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or fo cease operations,
or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process,
Auditor’s responsibility for the audit of Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance; but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Finansial
Statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professianal
scepticism throughout the planning and performance of the audit. We also:

- Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtainan understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

& 2021 Grani Thomion Audii SRL. All rights reserved 2



- Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continug as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attenfion in our auditor's repori to the related
disclosures in the Financial Statements or, if such disclosures are inadequate, to medify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease o continue as a going concern.

- Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events ina
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal conirol that we
identify during our audit.

v‘x '.’ " ’{’.
L

Grant Thornton Audit SRL
13 April 2021
Buzharest, Romania

© 2021 Grant Thornion Audit SRL. All rights reserved 3



JUMBO EC. R SRL

STATEMENT OF FINANCIAL POSITION

As at 31 December 2020

(All amounts are presented in RON thousand, unfess otherwise stated)

31 December 31 December

Notes 2020 2019
Non-current assets
Property, plant and equipment 4 560,003 539,818
Rights of used assets based on IFRS 16 5 20,389 22,718
Intangible assets B 586 526
Deferred tax assets 2 183 68
Total non-currant assets 581,161 563,129
Current assets
Inventories 7 76,746 94 204
Trade receivables # 175 114
Other gurrent zssets 8 2,323 4,607
Curreni bank deposits 10 215,000
Cash and cash equivalenis 10 634,187 236,006
Total current assets 713,431 543,931
Total asssts 1,294 592 1,107,069
Equity
Share capital it 425,248 425,246
Qther reserves 42 588 31,118
Retained earnings 441,521 495,364
Total equity 908,355 951,720
Non-current liabilities
Non-cuirent fease liabilities A 5 18,308 20,338
Other long term liabilities 12 3,380 37,230
Total non-currant liabilities 22,168 37,568
Current liabilities
Trade payables 13 75,461 50,208
Current income tax payable 9,316 10,665
Current lease liahilities 5 2,748 2807
Other current liabilities 14 275,544 34,082
Total current liabilities 363,069 97,772
Total liabifities 385,237 155,340
Total etuity & liabilities 1,294,592 1,107 060

jh_ef_ébééifgipag_ying noles on pages 5 §£.35 are an integral part of these financial statements.
"The ﬁnanciai‘si?tgments were fufhdfized for issue on 5 March 2021: &/
o B .

-t P Radica Cristea o

Chief Accountam




JUMBO EC. R 3RL

STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2020

(All amounts are presented in RON thousand, uniess otherwise staled)

Six months period

Year ended 31 ended 31

Notes December 2020 December 2018

Sales revenues 15 825,840 470,746
Cos! of sales 18 {453,658) (255.825)
Gross profit 372,182 214,924
Other incorne 17 4,852 219
Distribution costs 18 {1£0,122) (73,862)
Adrinisirative axpenses 18 (9,365) (4,928)
Other expenses 20 {2,507 (787}
Operating profit {EBIT) 225,040 137,937
Finance income 22 7,287 3410
Finance costs 22 {3,487) {1,759)
Net financlal result 3,780 1,651
Profit for the period hefore fax 228,820 139,188
Income tax expense 23 (27,919 {18,734
Profit for the period after tax 200,901 120,454
Other comprehensive income: - -
Total comprehensive income for the period 200,801 120,454

The accompanying notes on pages 5 to 35 are an integral pari of these financial statements,

The financial statements were aufadrized for issue on 8 March 2024:

-

aKatsis Rodica Cristea * 7

Bna Mai
8 e Y .
<& Proturato Chief Accountant




JUMBO EC. R SRL

STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2020

{All amounts are presenied in RON thousand, uniess otherwise stated)

Share Legal Retained Total

capital reserves earnings Equity
Balance as at 1 July 2019: 425,246 24130 381,850 831,268
Profit for the 6 months period ended 31 December 2019 - - 120,454 120,454
Other comprehensive income: - - - -
Total comprehensive income ) - . 120,454 120,454
Other movements:
Statutory reservas - 5,980 {6,980} .
Total other movemants - 6,980 {8,980) .
Balance as at 31 December 2019: 425,248 31,110 495,354 951,720
Balance as at 1 January 2026: 425,246 31,1190 485364 954,720
Profit for the year ended 31 December 2020 - - 200,901 200,901
Other comprehensive income: - - - -
Total comprehensive income - - 200,901 200,501
Other movements:
Dividends distributed - - (243,266) (243,266}
Statutory reserves - 11,478 (11.478) -
Total other movements - 11478 {254,744)  (243,266)
Balance as at 31 December 2020: 425,246 42,588 441,521 909,355

Legal reserves are recognized by the Company in accordance with the Romanian tax provisions as 5% of accounting profit
uniit they reach 20% of share capital,

On 23 December 2020, the Company distributed dividends in amount of EUR 50,004 thousand (RON 243,266 thousand). No
payments were made up fo 31 December 2020,

T[;n,e;agco'fﬁb‘.éx}yi\ng netes on pages

; 35 are an integral part of these financial stalements.
Tha financial state

ments we orized for issue on 5 March 2021:

Redica Cristea s/
Chisf Aecountant




JUMBO EC. R SRL.
STATEMENT OF CASH FLOWS
for the year ended 31 December 2020

(Al armounts are presented in RON thousand, unless otherwise stated)

Note
Cash flows from operating aclivities
Profit bafore tax
Adjustments for:
Depreciafion and amerfization of property, plant and equipment,
rights of use and intangible asssls 456
Write down noncurrent assets 4
Surpluses of merchandise 17
interest income 21
interest expense Val

Unrealized, foreign exchange (gain)fioss
Loss / Profit from sale of tangible assets

Decreasel{Increase) in inventories

Decrease in frade receivables

Decrease / (Increase) in othar current assels
(Decraase) / Increase in frade and ofher payables
Income tax paid

Nat cash fram operating activities

Cash flows from investing activities;
Payments for tangible assets purchases
Current bank deposits set-up

Proceeds from sale of tangible assets
Interest received

Net cash from investing activities

Cash flows from finance activities
Paymeni of lsases
Neat cash from finance activities

Net decrease | Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The accompanying notes on pages 5 tg 35 are an integral part of these financial statements.

The financial staiements were auth

Ana Maria Kolsisf, e
Proguralor s

for issue on 5 March 2021;

Six months
Year ended 34 period ended 31
December 2020 December 2018
228,820 138,188
25,144 12,087
(7.267) {3410}
885 468 -
418 218
115 -
17,458 (2,636)
{61) 2,403
2,284 1,063
23,438 33,628
{29,383} {14,621)
261,862 168,367
(77,188} {38,023
215,000 {215,000) .
143 -
7,067 2,977
145,221 {250,046
(2,502) {1.423)
(2,302) {1,423}
404,181 {83,102
230,008 313,108
634,187 230,006
Ro_dica Cristea 7
Chief Accountant




JUMEQO EC. R SRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

{All amounts are presented in RON fhousand, unfess otherwise stated)

1. General Information

JUMBO EC, R SRL (;the Company’} is a solely owned limited liabifity company registered in Romania, domiciled at numbser 51
Theodor Pallady Bivd. Bucharest, third district,

The main activities carried out by the Company are manufacture and wholesale and retail trade of all kinds of goods, including
kid's products, toys, baby's producls, office consumables, clothes, shoes, accessories for clothes and shoes, furniture, tourist
equipment and appliances, presents, all kinds of eleckrical appliances, technics and elecironics, faods and agricuitural produce,
industrial and craftsmanship goods and export of all abovementioned goods and products, and representations of local and
foreign companies, manufacturing the same goods and products. The Company is entitled to all other kinds of activities that are
not farbidden under the iegislation of Romania.

The parent Company which is also the ulimate parent of the Group which the Company is a part of is JUMBO S.A., Greece.
These finencial statements were approved for publishing by the Management on § March 2021.

2. Summary of accounting policies
2.1 Basis of preparation

The financial statements of the Company have bean prepared In accordance with International Financial Reporting Standards
{IFRS) as adopled for use in the Eurcpean Union by the Commission of the European Union (,the European Commission®).
The financial statements have been prepared on 2 historical cost basis, as axplained in the accounting policies below. Historical
cost is generally based on the fair value of the consideration given in exchange of goods and services.

The preparation of financial stataments in conformity with IFRS requires the use of certain critical accounting esimates. It also
requires management lo exercise lis Judgement in the process of applying the Company's accounting palicies. The areas

invelving & higher degree of judgement or camplexity, or areas where assumptions and estimates are significant o the financiat
stafemanis are disclosed in Note 2.3,

Starting with 1 July 2019, the Company changed its year-end reporting date from 30 June to 31 December. The last prior financial
statements prepared by the Company were at 31 December 2019 and it coverad the year then ended {1 July 2018- 31 December
2018). The Company prepared this set of financial statements as a transition for the finangial statements to be prepared as at
31 Decamber 2020, and cover the year ended 31 December 2020. As such, the financial statements provide:

-~ Statement of financial position as at 31 Decembar 2020 and 31 December 2019

- Statement of comprehensive income for the year ended 31 December 2020 and six monihs period ended 31
December 2018

- Gtatement of changes in equity for the year ended 31 December 2020 and the six months period ended 31
Becember 2019

- Statement of cash flows for the year ended 31 December 2020 and the six months period ended 31 December 2019

Functional and presentation currency

The Gompany's funclioral currency is the Romanian Leu (RON). The Company determined the functional currency and items
included in the financial statements of the entity are measured using that funclional currency. The financial statements are
presented in RON and alf values are rounded to the nearest monetary unit, except where otherwise indicated.




JUMBO EC. R SRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 3% December 2020

{All amounts are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies

a} Foreign cumrency translation

Transactions are recorded in the functional currency RON at the exchange rate at the daie of the transaction. Asseis and
liabilities denominaled in foreign currencies are franslated into the functional currency at the exchange rate ruling at fhe balance
sheet dale and al! difierences are included in the profit or loss.

The exchange rates applicable for year-and and average rates for the year were as follows {[EUR, USD and PEN 1/RON}:;

Year ended 31 Six months period

December 2020 ended 31

December 2018

EUR: Average for the peried 48707 4.7491
EUR Year end 48694 4.7793
USD: Average for the peried 4.0005 42804

USD Year end 3.9660 42608

b} Properly, plant and equipment

Property, plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less accumulated depreciation and
acoumulated impairment in value. Such cost includes the cosl of replacing part of such plant and squipment when that cost is
Incurred, if the recognition criteria are met,

The cost of purchased fixed assets is the value of the consideration given to acquire the assets and the value of other directly

atiributable costs, which have been incurred in bringing the assets to their present location and condition necessary for their
intended use.

An item of property, plant and 2quipment is derecognized upon disposal or when no future economic benefils are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset {calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the stalement of comprehensive income in the year when the
assetis derecognized.

The asset's residual values, useful lives and methods are reviewed, and adjusted if appropriate, &t each financial year end.

-Depreciation is provided on a straight-line basis 1o wiite off the recorded cost of assets over thair estimated useful lives as
fallows;

Fixed asset Useful [ife (years)
Buildings 7 32
Machines and equipment 5-10
Computers 34
Furniture and fittings 510
Leasehold improvements minimum between the useful fife and the

ramaining duration of the tease aqreement




JUMBO EC. R SRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020
(All amounis are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies (continued)

The depreciation expense is recognized in the statement of comprehensive income in distribution costs and administrative
expenses, depending on the purpose of the item of property, plant and equipment.

¢} Intangibles
Computer software

Separately scquired compufer software programs are camied at cost less subsequent amartization and impairment. Cost
includes the purchase price and other expenditure that is directly atiributable to the acquisition of the ilems and the preparation
of the assets for their expected use. Cost dees not include borrowing costs as there are no qualifying assets. These intangible
assets have finite useful lives. Amortization is calculated using the straight-fine method to allocate their cost to their residuat
values over their esfimated useful fives, as follows:

Intangible asset Useful life (years)
Software 34

The amartization expense is recognized in the statement of comprehensive income in distribution costs znd administrative
expenses, depending on the purpose of the item of the soffwars.

d) Impairment of non-financial assets

The Campany assesses, at each reporiing date, whether there Is an indicalion that an asset may be impaired. if any indication
exists, or when annual impairment festing for an asset is required, the Company estimates the assst's recoverable amount. An
assel’'s recoverabie amount is the higher of an assef's or CGU's fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of asseis. When the carrying amount of an assef or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to is recoverable amount.

In assessing valug in use, the estimated future cash flows are discounted io their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks spacific to the asset. In determining fair value
less cosls of disposal, recent market transacfions are taken info account. If no such transactions can be identified, an appropriate
vaiuation model is used. These calculations are corssborated by valuation multiples, quoted share prices for publicly traded
companies ar ofher available fair value indicafors.

The Company beses its impairment calcufation on most recent budgets and forecast calculations, which are prepared separately
for each of the Company's CGUs to which the individua assels are aliocated. These budgets and forecast calculations generally
cover a perind of five years. A long-term growth rate is calcutated and applied to project future cash flows after the fifth year.

Impairment losses of confinuing operations are recognized in the staternent of prafi or loss in expense categories consistent
with the function of the impaired asset. A previously recognized impairment loss is reversed only if there has been a change in
the assumpiions used fo determine the asset's recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asse! does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of deprediation, had no impairment loss been recognized for the assetin prior years. Such
reversal is recognized in the statement of profit or loss.




JUMBO EC. RSRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

(All amounts are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies (continued)

e} Fair Value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

markel participanis at the measurement date. The fair value maasurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liabllity, or,
- Inthe absence of a principal market, in the most advaniageous market for the asset or liability.

2.2 Summary of significant accounting policles {continued)

The principal or the most advaniageous market must be accessibie by the Company.

The falr vaiue of an asset or a liabifity is measured using the assumptions that market participants would use when pricing the
asset or fiabilily, assuming that market participants &ct in their sconomic best interest.

A fair value measurement of a non-financial asset considers a market participant's ability to generate economic benefits by using
fhe assetin its highest and best use or by selling it to another market participant that woutd use the asset in its highest and best
use. :

‘The Company uses valuation tachniques that are appropriate in the dircumstances and for which sufficient datz are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilifies for which fair vaius is measured or disclosed in the financial statemenis are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant o the fair value measurement as a whole:

- Level 1 — Quoted {unadjusted) market prices in active markets for identical assefs or liabilities
- Level 2 — Valualion technigues for which the lowest level input that is significant fo the fair value messurement is
directly or indirectly observatide

- Level 3 — Valuation techniques for which the lowast level input that Is significant to the fair value measurement is
unpbservable

f)  Financial instruments - initial recognition, subsequent measurement and de-recognition

Afinancial instrument is any contract thal gives rise to a financial asset of one enfity and a financial liability or equity instrument
of another entity.

i) Financial assats -

initial recognition and measuremeant

Financial assels are classified, at initial recognition, as subsequently measured at amortized cost, fair value through other
comprehensive income (OCH), and fair value through prafit or loss.

For a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise to cash flows
that are ‘solely payments of principal and interest {SPPIY en the principal amount outstanding. This assessment is referred o
as the SPP] lest and is perforrned at an instrument level,

The Compeny's business modef for managing financial assets refers to how it manages its financial assets to generate cash
flows. The business modei determines whether cash flows will result from collecting contractual cash flows, selling the financial
assets, or both.




JUMBO EC.RSRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

(Al amounts are presenied in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies (continued)

Purchases or sales of financial assets hat require delivery of assets within a time frame established by regulation or convention

in the market place (reguiar way tradss) are recognized o the frade date, i.e., the dale that the Company commits to purchase
or g8l the assel,

Subseguent measurament
Far purposes of subsequent measurement, financial assets are classified in four categories:
- Financial assets at amorfized cost {debt instruments)
- Financial 2ssets &t fair value through OCH with recycling of cumuiative gains and iosses (debt insiruments)
- Financigl assets designated at fair value through OC! with no recycling of cumulative gains and losses upen
derecognition (aquily instruments)
- Financial assets at fair value through profit or loss,

Financial assets at amortized cost {debf instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortized cost if both of the
following conditions are met;

- The financial asset is heid within a business model with the objective to hold financial assets to collect contractual
cash flows, and

- The contractual terms of the financial assef give vise on specified dates to cash flows that are sclely payments of
principal and interest on the principal amount cutstanding.

Financial assets at amortized cost are subsequently measured using the effective inierest (EIR) method and are subject to
impairment. Gains and losses are racognized in profif or logs when the asset is derecognized, medified or impaired.
The Cornpany's financial assets at amortized cost include trade receivables and purchased ioan partfolios.

Financial assets af fair value through OC/ (debt instruments)
The Company measures deblt insiruments at fair value through OCI I both of the following conditions are met:

- The financial asset is held within a business model with the objective of both holding to collect contractual cash flows
and seliing, and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest an the principal amount outstanding.

For debt instruments at fair value through OCI, interestincome, foreign exchange revaluation and impairment lnssas or reversals
are recognized in the statement of profit or loss and computed in the same manner as for financial assets measured at amortized
cost. The remalning fair value changes are recognized in OCY. Upan derecognition, the cumulative fair value change recognized
in OCl is recycled to profit or loss.

The Company has no financial assets at fair value through OCI.

Financial assets designated &l fair value through OCI {equily instruments)

Upon inilial recognition, the Company can elect to classify irevocably its equity investments as equity instruments designated
at fair value through OC| when they are not held for trading and meet the definition of agquity under tAS 32 Financial Instruments;
Presentation. The classification is determined on an instrument-by-instrument basis.




JUNMBO EC. R SRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

(All amounts are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies {continued)

Gains and Ipsses on these financial assets ase never recycled to profit or foss. Dividends are recognized as other income in the
statement of profil or loss when the right of payment has been established, except when the Company benefits from such
proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCK Eguity instruments
designated at fair value through OCl are not subject to impairment assessment.

The Company has not slected to classify any insiruments under this category.

Financial assets at fair value through profit o loss

Financial assets at fair value through profit or loss include financlal assets held for trading, financial assets designated upon
inffiaf recognition at fair value through profit or loss, or financial assets mandatorily required fo be measured &t fair value.
Financial assets are classified as held for trading if they are acquired for salling or repurchasing in the near tarm. Derivatives,
including separaled embeddad derivatives, are also classified as held for trading unless they are designated as effective hedging
instrurents. Financial assets with cash flows that are not solely payments of principal and interest are classified and measured
at fair value through profit ot loss, irrespactive of the business model. Noiwithstanding the Zriteria for debt instruments fo be
classified at amortized cost or at fair value through OCH, as described above, debtinstruments may be designated at fair value
through profit or foss on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch,

Financial assets at fair value through profit or loss are carried in the statement of financial posifion &t fair value with nel changes
in fair velue recagnized in the statement of profit or oss.

The Company has no financial assats at fair value through profit or loss.

Embedded derivatives

A derivalive embedded in a hybrid contract, with a financial liability or non-financial host, is separated fror the host and
accounted for as & separate derivative if the cconomic characteristics and risks are not closely refated to the host; a separate
insirument with the same terms as the embedded derivative would mest he definition of a derivative; and the hybrid confract is
not measured at fair value through profit or loss. Embedded derivatives are measured at fair value with changes in fair value
recagnized in profit or lass. Reassessment only occurs if there is either a change in the terms of the contract that significantly
medifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through
profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The financial
asset host fogether with the embedded derivative is required to be classified in its entirely as a financial asset at fair valus
through profit or loss.

The Company has no embedded derivatives,

Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial asses) is primarily
derecognized (i.e., removed from the Company's statement of financial position) when:
- The rights to receive cash flows from the asset have expired, or,
- The Company has transferred ils rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without materiaf delay to a third parly under a *pass-through’ arrangement, and either
& {g) the Company has transferred substantially all the risks and rewards of the assef, or

10




JUMBO EC. R SRL

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

(Al amounts are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies {continued)

o (b) the Company has neither fransferred nor retained substantally all the risks and rewards of the asset,
but has transferred control of the asset

When the Company has fansferred its rights to receive cash flows from an asset or hes entered into a pass-through
arrangement, it evaluates if, and fo what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor ransferred contre! of the asset, the Company

continues fo recognise the transferred asset o the extent of its continuing involvement, In thal case, the Company also
recognises an associated liabifity. The transferred assst and the associaled lishility are measured on a basis that refiects the
rights and obligations that the Company has retained.

Continuing involvernent thai takes the form of & guarantee over the iransferred assst is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

impairment of financial assets

The Company recognises an aliowance for expected credit losses (ECLs) for all debt instruments not held at fair value through
prefitor less. ECLs are based on the difference betwsen the contractual cash flows due in accordance with the contract and all
the cash flows that the Company expects to receive, discounted al an approximation of the original effectve interest rate. The
expectad cash fows will include cash flows from the sale of collateral held or other credit enhancements that ars integral to the
contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase i credit risk since
initial recognition, ECLs are provided for credit losses that result from defaull events that are possible within the next 12-months
(2 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial
recognition, & loss allowance is required for credit losses expected over the remaining life of the exposure, imespective of the
timing of the default {a lifetime ECL}.

The Company is active in the retail industry and the sales are made on a cash basis. The Company occasional safes on credit
(though these are mostly to Group entities). As such, given the low number of credit customers, the Company analyses on a
case by case basis whether an allowance is necessary.

ji} Financial liahilities
initia? recognition and measurement
Financial liabiliies are classified, at inilial recognition, as financial iiabilities at fair value through profit or loss, loans and

borrowings, payables, or as derivatives designated as hedging Instruments in an effective hedge, as appropriate,

Altfinancial fiabilifies are recognized initially at fair value and, in the case of loans and borrowings and payables, net of direcily
atiributable transaction costs.

The Company’s financiat fiabiliies include trade payables, non-current trade payables and lease liabifities recognized in
accordance with IFRS 16.

11
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

{All amounts are presented in RON thousand, unless otherwise stated)

2.2 Summary of significant accounting policies {continued)

Subseguent measurement
The measurement of financizl lisilities depends on their classification, as described below:

Financial iabifities at fair value through profit or foss

Financial liahilities al fair vaiue through profit or loss include financial liabilities held for rading and financial liabilities designated
upon initial recognition as at fair value through profit or loss.

Financial liabililies are classified as hald for trading if they are incurred for the purposs of repurchasing in the near term. This
category also includes derivative financlal instruments that are not designated as hedging instruments in hedge relationships as

defined by IFRE 9. Separated smbadded derivafives are alse classified as held for irading unless they are designaled as effective
hedging instruments.

Financial labitties at fair value through profit or loss include financiel liabiliies held for frading and financial fiabiliies designated
upon initial recognition s at fair value through profit or loss.

Gains or losses on liabfities held for rading are recognized in the statement of profit o loss.

Financial liabilities designated upen initial recognition at fair value through profit o loss are designated at the initial date of
recognition, and cnly if the criterla in IFRS ¢ are satisfied. The Company has nol designated any financiaj liability at fair valug
through profit or ipss.

Trade payatles and leass payablas
These are the categories mosi relevant io the Company. Afier initial recognition, the instruments are subsequently measured at

amortized cost using ihe EIR methad. Gains and tosses are recognized in profit or loss when the Fabilifies are derecognized as
wekt as through the EIR amortisafion progess.

Amortized cost is cajculated by considering any discount or premium cn zeguisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

Berecognition

A financial liability Is derecognized when the obligation under the liabiity is discharged or canceiled or expires. When an existing
financial liability is replaced by ancther from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liatility and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the statemart of profit or loss.

iif) Offsetting of financial instruments

Financial assets end financial liabilifies are offset, and the net amount is reported in the statement of financial position if thera is
a currently enforcaable legal right io offset the recognized amounts and there is an intention {o setile on a net basis, to realise
the assels and settie the liabiities simultanegusly,

g} Inventories

The main categories of inventory are raw materials, spare parts and consumables, semi-finished and finished goods and
marchandises.

y
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

{Alf amounts are presenied in RON thousand, uniess atherwise stated)

2,2 Summary of significant accounting policies {continued)

The cost of inventory includes all lhe acquisition and production costs, and other costs incurred in order to bring the invertary in
the present location and condition. The cost of finished and semi-finished goods includes direct production expenses such as
direct materials, energy and labour, pius other direct production expenses and reasonably apportioned produstion overheads,
and is defermined using the standard cost method.

When consumed/sold, the inventories are measured using the waighted average cost method.

Al the balance-sheet dale, the inventories are stated at the lower of purchase cost and net reaizable value. Net realizable value
is the estimated selfing price in the ordinary course of business, less esfimated costs of completion and estimated costs
necessary io make fhe sale. Obselele and slow-moving iventories are written down to their estimated realizable value.

h} Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services parformed in the ordinary course of
business. If coliection is expected in 12 months or less from the period end, they are classified as currant assets. |f not, they are
presented as noncurrent assels. Trade receivables are recognized initially at fair value and subsequently measured at amortised
cost (using the effactive interest method), less provision for impairment.

If the criteria detailed in Note 2.2h, section “Impairment of financial assets” are mel, the company recognizes an impairment
dllowance, reducing the carmying amount of the asset and the loss is recognized in the Statement of comprehensive income.
When a trade receivable is uncollectible, i is written off against the allowance account for trade receivables. Subseguent
recoveries of amounts previously written off are credited against the Statement of comprehensive income.

i) Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as curent liabilifies if paymentis due wilhin 12 menths or less afler the period end. If
not, they are presented as non-current liabilities. Trade payables are recognized inflially at fair value and subsequanily measured
at amortised cost using the effective interest method,

§) Cashand cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand. Overdrafis are included in the balance
sheet urder the amounts due to financial institutions, falling due within one year. Bank deposits for terms of 3 months at most
are included in cash and cash equivalents only o the extent they are held o cover the shorttermm cash needs, and not for
invesiment purposes.

k} Loans and borrowings
All loans and barrowings are initially recognized at cost, being the fair value of the consideration received less atiribulable
transaction costs. After initial recognition, loans and borrowings are subsequently measured at amortized cost using the effeciive

interest rate method. Gains and losses are recognized in net profit or oss when the liabiliies are derecognized, as well as
through the amorlization process,

I} Employee benefits

The Company contributes in respect of its employees o the Government Socizl Fund, Government Medical insurance Fund at
the statutory rates, based on gross salary payments. The cost of these payments is charged fo the profit or loss in the same
peried as the related salary cost. The Company has no other obligation to provide pensions or other post-retirement benefits to
any of its management or staff and, accordingly, no provision for future pension costs is raquired.
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(All amounts are presenfed in RON thousand, uniless otherwise stated)

2.2 Summary of significant accounting policies {continued)

m} Provisions

Provisions are recognized when the Company has a present obligation {legal or constructive) as a resull of a past event, it is
probable that an outflow of resources embodying eccnomic benefits will be required to settle the obligation and a reliable estimate
can be made from the amount of the obligalien. Where the Company expects some or all of a provision to be raimbursed, for
example under an insurance coniract, the reimbursement is racognized as a separate asset but only when the reimbursement
is virtually certain, The expense relaling to any provision is presented in the income statement net of any reimbursement. If the
effect of the time value of meney is malerial, provisions are discounted using 2 currant pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due 1o the passage of time
is recognized as an interest expense.

- The Company reassesses the provisions at the end of each year using best estimates.

n) leases
The Company assesses at conlract inception whether a contract s, or contains, a lease, That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for considaration,

Company as a jessee
The Company applies 2 single recognition and measurement approach for all leases, except for short-term leases and leases

of fow-valug assels. The Company recognizes lease liabifities (o make lease payments and right-of-use assels representing the
right to use the underlying assets.

i} Right-of-use assets

The Company recognizss right-of-use asssls af the commeancement date of the lease {i.e., the date the underlying asset is
available for use}. Right-of-use assets are measured af cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease fiabilities. The cost of right-of-use assets includes the amount of lease liabllifies
recognized, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on 2 straight-fine basls over the shorter of the lease term and the estimated useful
fives of the assets. '

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exerclse of a
purchase option, depraciation is caloulated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section 2.2.5 impairment of non-
financial assets.

ii} Lease liabilities :

At the commencement date of the lease, the Company recognizes lease liabilites measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments}
less any lease incentives receivable, varisble lease payments that depend on an index or a rate, and amaounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease ferm refiects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rale are recognized
as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment ocours.
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(All arnounts are presented in RON thousand, unless otherwise staied)

2.2 Summary of significant accounting policies {continued)

In calculating the present value of lease paymenis, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. Afler the commencement date,
the amount of lease liabilities is increased to refiect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the Iaase payments (2.g., changes to future payments resulting from & change in an index or rate used to datermine such lease
paymens) or a change in the assessment of an option to purchase the underlying asset,

The Company's lease liabjlifies are included in Interest-bearing loans and borrowings,

During the six months period ended 31 December 2019 and subsequent year 2020, the Company adopted IFRS 16 in relation
to the conlracts where it acts as a lesses, For more information, please refar io Notes 3 and 5.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are
classified as operafling leases. Rental income arising is accountad for on a straight-line basis over the lease terms and is included
in revenue in the statement of profit or loss due to its opsrating nature. Initia! direct costs incurred in negotiating and arranging
an operating lease are added 1o the carrying amount of the leased asset and recognized over the lzase term on the same basis
as rental income. Contingent rents are recognized as revenye in the period in which they are eamed.

¢) Revenue recagnition

Revenue is recognized to the extent that it is prabable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account coniractually defined terms of payment and excluding taxes and duties.

The following specific recogrition criteria must also be met before revenue is recognized.

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods have passed to
the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideraion
received or receivable, net of retums and alfowanczs, trade discounts and valume rebates, but no sefling taxes {VAT). The
Company does not provide any warcanties, in line with industry practice. The financial discounts awarded to cuslomers are
recorded as financial expenses without affecting the value of revenues of the Company.

Rental income arising from operating leases on investment properties is accounted for on a straight-line basis over the lease
terms and is included in revenue in the siatemant of profit or loss due io its oparating nature.

interest income s recognized using the effective interest method. When aloan and recaivabie is impaired, the Company reduces
the carrying amount io its recoverable amount, being the estimated future cash fiow discounted at the original effective interest
rate of the instrument; and continues unwinding the discount as interest income. Interest income on impaired loan and
raceivables are recognized using the ariginal effective inferast rate.

p}  Use of pstimates

The preparation of financial statements in accordance with IFRS requires management to make estimations and assumptions
that affect the reparted amounts of assets and liabilites and disclosures of contingant assets and liabilities at the date of the
financial statemendts, as well as the reported amounts of revenues and expenses during the reported period. Actua results could
differ from these estimates. These estimates are reviewed periodically and, as adjustments become necessary, they are
recognized in the income statement of the peried in which they becams known.
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2.2 Summary of significant accounting policies {continued)

The preparation of financial statements in accardance with IFRS requires management to make eskimations and assumptions
that affect the reporied amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements, as well as the reporfed amounts of revenues and expenses Guring the reported period. Actual reselts could
differ from these estimates. These estimates are reviewed periodically and, as adjusiments become necessary, they are
recognized in the income statement of the period in which they became known.

gq) Taxes

Current income tax:

Income tax assels and liabilifies for the current and prior periods are measured at the amount expected to be recovered from or

paid to the taxation authorilies. The Company uses the Romanian tax rates and tax laws used fo compute the current income
{ax amount.

Income tax relating o items recognized directly in other comprehensive income or equity is recognized in other comprahensive
income or equity and not in the income statement.

The Romanian current income tax rate for the year ended 31 December 2020 was 16% (six months period ended 31 December
2010 and year ended 31 December 2018: 16%).

Deferrad tax:

Differences between financial reporting under IFRS and tax regulations give rise fo differences betwean the carrying value of
certain assets and liabilities and their tax base. Deferred income tax is provided using the liability methad, for alf such temporary
differances arising between the tax base of assets and liabilifies and their carrying values for financial reporfing purposes.
Deferred tax assets and liabilifies are measured at fax rates that are expectad to apply to the period when the asset is realized
or the liabllity is setfled, basad on tax rates that have baen enacted or substantively enacted at the balance sheet date.

Deferred income fax is computed using the liability method on temporary differences between the tax basis of asssts and
liabilities and their camying amounts in the statement of financial position at the reporling date.

Deferred tax assels are recognized for all deductible ternporary differences and the camy-forward of unused fax cradits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deduclible temporary
difierences, tha camy-forward of unused tax crediis and unused tax losses can be utilised, except:

- where the deferred income tax asset relating to the deductible temporary difference arises from the inifial recognition
of an asset or liability in a fransection that is not a business combination and, al the time of the transaction, affects
neither the accounting profi nor taxable profit or Joss; and

- Inrespect of deductible temporary differences associated with investments in subsidiaries, assoclates and inferests in
joint ventures, deferred tax assets are recagnized only io the extent that it is probable that the temporary differences

will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can
be utilised.

The carrying amaount of deferred tax assets is reviewed at each reporting date and reduced to the exient that it is no longer
probable that sufficient taxable profit will be available to allow alf or pari of the deferred tax asset to be utilised,

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized 1o the exient that it has become
probable that future taxable proiit will allow the deferred tax asset o be recovered,
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2.2 Summary of significant accounting policles (continued)

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists 1o set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable enfity and the same taxation authority.

Deferred income lax assets are recognized for all temporary deductible differences, carry forward of unused tax assefs and
unused tax losses, fo the extent that itis probable that taxable profit will be available against which the deductible temporary
difierences, and the carry-forward of unused tax assats and unused tax losses can be ulilized.

Uncertain tax positions

The Campany's uncertein tx posiions are reassessed by management at the end of each reporting period. Liabilities are
recarded for incame fax positions that are determined by management as more likely than not to result in additianal taxes being
levied if the positions were to be chaflenged by the tax authorifies. The assessment is based on the interpretation of tax laws
that have been enacted or substantively enacted by the end of the raporting period, and any known court or other rulings on
such issues. Liablfities for penalties, interest and taxes other than on income are recognized based on managements best
estimate of the expenditure required to settie the obligations at the end of the reporting period. Adjusiments for uncertain income
tax positions are recorded within the income tax charge.

Valug-added tax
Revenues, expenses and asssts are recognized net of the amount of sales fax, except;

- where the sales tax incurred on the purchase of assets or services is not recoverable from the tax authority so that the
sales tax is recognized as part of the cost of acquisition of the asset or a5 part of the expense #em.
- receivables and payables which are subjest to sales tax are stated with the amount of sales ax included.

The net amount of the sales tax recoverable from, or payable to, the tax authority is included as part of receivables or payables
in the statement of financial position.

r}  Contingencies

Contingent liabilities are not recognized in the accompanying financial statements. Contingent liabiliies are disclosed unless the
possibiiity of an oufflow of resources ambodying economic benefils is remote.

Contingent assets are not recognized in the accompanying financial statements but are disclosed when an inflow of econamie
benefits is probable.

s} Equity

Share capital is stated at the nominal value of the shares that have been issued. Any transaction costs associated with the
issuing of shares are deducted from other paid-in capital, net of any related income tax benefits.

The effects of foreign currency franslation are included as a separate component of equity.

t} Dividends

The Company recognises a fiability to pay a dividend io owners of equity once it has been approved by the sharehclders at the
Sharehoider's General Meeting. A corresponding amount is recognized directly in equity.

u) Balance sheet classification
Current assets and liabllities include items due less than one year from the reporting date, and items tied to the operating cycle,
iflonger. The current partion of long-term debt is included as current liabilities. Other assets are classified as non-current assets.
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2.2 Summary of significant accounting policies (continued)

v} Related parties

Parties are related if one party has the ability, directly or indirectly, to control the other party or exercise significant influence over
the other party in making financial and operating decisions. Parties are also related if they are subject to common control or
common signiiicant influence. All transactions between the related parties are based on the principle of ‘arm's length’ {estimated
market valug).

w} Subsequent events

Post period-end events that provide additional information about the Company's position at the balance sheet date or those that
indicate the going concern assumption are not appropriate (adjusting events) and are reflected in the accompanying financial
staternents. Post period events that are not adjusting events are disclosed in the notes, when material,

2.3 Significant management judgement in applying accounting and estimation uncertainty

The key agsumptions concerning the fufure and other key sources of estimalion uncertainty at the balance sheet date, that have

a significant risk of causing a material adjustment to the carrying amounis of assets and iiabilities within the next financial year
are disclosed below:

The preparation of the Company’s financial statements requires Management to make judgements, estimates and assumplions
that affect the reported amounts of revenues, expenses, asssts and liabilities, as well as the disclosure of contingent liabilities
at the end of the reporting period,

However, uncertainly about these assumplions and estimates couid resultin ouicomes that require a material adjustment to the
carrying amount of the asset or Eability in future periods.

Esfimates and judgements are confinually evaluated and are based on historical experience and other factors, inciuding
expectations about fulure events that are believed to be reasonable under the cirumstances.

As regards estimates and assumptions concerning the future, the resulting accounting estimates will, by definition, seldom equal
the related actual resuits.

In the process of applying the Company’s accounting policies, Management has made the following judgements, which have
the most significant effect on the amounts recognized in the financial statements.

a) Recognition of deferred tax assets

The extent to which deferred tax assefs can be recognized is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary difierences and tax loss carry-forwards can be utilised. In
addition, significant judgement is required in assessing the impact of any legal or econamic limits or uncertainties in various tax
jurisdictions,

b) Fair vaiue measurement

Manzgement uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not
availabls) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants
would price the instrument. Management bases its assumptions on observable data as far as possiole, but this is not always
available. In that case management uses the best information available. Estimated fair values may vary from the actual prices
that would be achieved in an arm’s length transaction at the reporiing.
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2.3 Significant management judgement in appiying accounting and estimation uncertainty (continued)

Investment properties are properties held to eam rentals and/or capital appreciation {including property under consfruction for
such purposes). Investmant properties are stated in statement of financial position at their cost less accumulated depreciafion

and allowance for impairment, if any. The Company has no investment properties in balance as at 31 December 2020 {31
Dacember 2019: no investment properties)

¢} Going concern

Managerent prepared ihese financial statements on a going concern basis. The Company was set-up in 2013. S far, the
Company has recorded strong performances and as al 31 December 2020 enjoys & strong financial position. As such, the
Management prepared the financial statements on a going concem hasis.

The Management has considered the consequences of the coronavitus autbreak (please refer to Note 28 for more information),
and other events and condilions and It has determined that they do not create a material uncertainty that casts significant doubt
upon the Company's ability fo continue as a going concern. The going concern assumptions are requlary checked at the
Gompany level, Mechanisms lo ensure business cantinuity in the event of deterioration of the sifuation at the local andior globat
level are established at the level of the Company. The risk profile of the Company does not significantly deviates compared to
the end of the year faking info consideration the operations' evolution. In addition, adequate fiquidity of the Company is
maintained {cash and cash equivalents and short-term deposits as at 31 December 2020 are in amount of RON 634,187
thousand, 31 December 2019; RON 445,008 thousand}. On the basis of all the calculations and simulations presented, the
management of the Company is confident that the going concem assumption is appropriate.

d} Operating segments

A segment of activity is component of the Company which engages in business aclivities which may generale income and incur
expenses, whase results are examined periodically by Company's decision makers with the purpose of allocating resources to
segments and evaluating their performance and for which separate financial mformattcm i available. The business aclivity of
the Company dees not include any segments of activities.

3. New and amended standards and inerpretations

Several amendments and interpretations apply for the first time in 2020, but do not have an impact on the financial statements
of the Company. The Company has not early adopted any standards, interpretations or amendmants that have been issued but
are not yet effective,

Amendments to IFRS 3: Definition of a Business

The amendment to IFRS 3 Business Combinations clarifies that to be considered 2 business, an integrated set of activities and
assets must include, at a minimurm, an input and a substantive process that, together, significantly contribute 1o the abiity to
create output. Furthermore, it clarilies that a business can exist without including all of the inputs and processes needed fo
create autputs. These amendments had no impact on the financial statements of the Company.

Amendments to IFRS 7, IFRS $ and I1AS 33 Interest Rate Benchmark Reform

The amendments fo IFRS 8 and IAS 38 Financia! instruments: Recognition and Measurement provide a number of refiefs, which
apply to afl hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship s affected
if the reform gives rise to uncertainty about the timing and/er ameunt of benchmark-based cash flows of the hedged item o the
hedging instrument. These amendmens had no impact on the financial statements of the Company.
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2.3 Significant management judgement in applying accounting and estimation uncertainty (continued)

Amendments to IAS 1 and IAS B Definition of Material

The amendments provide a new definition of material that states, “information is material if omitting, misstating or obseuring it
could reasonably be expected to infiuence decisions that the primary users of general purpose financial stalements make on the
basis of those financial statements, which provide financial information about a specific reporting entity.” The amendments clarify
that materiality will depend on the nature or magritude of information, ither individually or in combination with other information,
in the context of the financial statements. A misstatement of information is material if it could reascnably be expected to influence
decisions made by the primary users. These amendments had no impact on the financial statemenis of the Company.

Conceptual Framework for Financial Reporting Issuad on 28 March 2018

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concapls or requiremenis
in any standard. The purpose of the Conceptual Framework is to assist the 1ASB in developing standards, to help preparers
develop consistent accounting policies where there is no applicable standard in place and to assist all parfies to understand and
interpret the standards. This will aifect those entities which developed their accounting policies based on the Conceptual
Framework. The revisad Cenceplual Framework includes some new concepts, updated definitions and recognition criteria for
assets and fiabilifes and clarifies some important concepts, These amendmenis had no impact on the financial statements of
the Company.

Amendments to IFRS 16 Covid-12 Related Rent Concessions

On 28 May 2020, the 1A38 issued Covid-19-Related Rent Concessions - amendment to IFRS 16 Leases The amendments
provide refief to lessees from applying FRS 16 guidance on lease modification accounting for rent concessions arising as a
direct consequence of the Covid-18 pandemic. As a praciical expedient, a lesses may elect not fo assess whether 2 Covid-19
related rent concession from & lessor is a lease moification. A lessee that makes this election accounts for any change in lease
payments resulting irom the Covid-18 related renf concession the same way it would account for the change under IFRS 16, if
the change were not a iease modification. The amendment applies to annual reporting periods beginning on or after 1 June
2020. Earlier application is permitied. These amendments had no impact on the financial statements of the Company, as the
Company has obtained no rent concessions as a result of the Covig-2019 pandemic. .
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4, Property, plant and equipment

The movement of praperty, plant and equipment for six months period ended 31 December 2020 and year ended 31 December
2019 is presented below:

Machinery,
furniture and  Constructions  Fixed assets

Land Buildings equipment in progress advances Total:
Gross book value:
At July 2019 106,284 380,401 62,352 41,450 - 580,487
Additions - - 5,939 14,914 - 20,853
Transfers - 26,407 1,235 {27,642 - -
At 31 December 2018 106,284 406,808 69,526 28,722 - 611,340
Additions 10,924 - 1,243 4,363 26,437 42,967
Transfers - - 277 {277) - -
Disposal - - {844) - - (844}
At 31 December 2020 117,208 406,808 70,202 32,808 26,437 653,463
Accurmulated depreciation and impairment;
At July 2019 - {36,026} {24,715) . - [80,741)
Depreciation charge - {6,935} {3.847) - - {10,783)
At 31 Decembar 2018 - {42,962 {28,562) . - {n,524)
Depreciation charge - (14,762} (7,760) - - (22622
Disposals - - 586 - - 586
At 31 December 2020 - {57.124) {35,736} - = (93,460}
Net carrying amount
At 1 July 2619 106,284 344,375 37,637 41,450 - 920,745
At 31 December 2019 106,284 363,846 40,954 28,722 - 539816
At 31 December 2020 117,208 348,084 34,466 32,808 26,437 560,003

The Gompany property, plant and equipment have not been pledged as a security for loans and borrowings as of 31 Dacember
2020 and 31 December 2019. As at 31 December 2020 the gross book value of the fully depreciated property, plant and
equipment in use is of RON thausand 7,498 (31 December 2019; RON thousand 5,923),

The additions for the year ended 31 December 2020 and the six months period ended 31 December 2019 relate mainly to new
stares under development or opened.

In November 2019, the Company opened the Brasov store. Currently, the Company develops the Cralova store {pianned o be
cpened in 20213, and the lasi and Sibiu stores.
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5. Right of use, lease liabilities, recogrized in accordance with IFRS 18

The movement in the right of use for the year ended 31 December 2020 was ihe following:

Gross book value:
At 1 July 2019

Initial recognition in accordance with IFRS 16

At 31 December 2018
At 31 December 2020

Accumutated amoriization 2nd impairmant

At 1 July 2018
Amorlizalion charge
At 31 Becember 2019
Amortization charge
At 31 December 2020

Net carrying amount
At 1 July 2019

At 31 December 2019
At 31 Decembear 2020

&, Intangible Assets

Right of use,

Militari shop Total;
23,884 23,884
23,884 23,584
23,884 23,884
{1,165) {1,165)
{1,165) (1,165}
{2,330) {2,330
{3,495) (3,495)
22,749 22,718
20,389 20,389

The movements of intangible assets for the year ended 31 December 2020 and for the six months ended 31 December 2019

are presented below:

Gross book value:

AE1 July 2018
Additions

At 31 December 2019
Additions

At 31 December 2020

- Accumulated amortization:

At 1 July 2018
Amortization charge
At 31 December 2019
Amortization charge
At 31 December 2020

Met carrying amount
At 1 July 2019

At 31 December 2019
At 31 December 2020

Software Total:
1,601 1,601
184 iB4
1,785 1,785
352 352
2137 2,437
{1,120 (£,120)
{139) {139)
{1,259} {1,259)
(282) {252
{1,551) {1,551)
481 431
576 526
586 586

The Company's intangible assets have not been pledged as a security for loans and borrowings as of 31 December 2020 and
31 December 2019. As at 31 December 2020 the gross book value of the fully amortized infangible assets in use is of RO

thousand 1.389 (31 December 2019: RON thousand 885).
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7. Inventories

34 December 31 December

2020 2019
Merchandises 76,248 93,639
Spare parts and consumables 498 565
Total: 76,746 94,204

During the year ended 31 December 2020, merchandises in amount of RON 453,858 thousand were included in cost of sales
{the six monihs period ended 31 Decembar 2018, merchandises in amount of RON 255,825 thousand were inciuded in cost of
sales).During the year ended 31 Decernber 2020, consumables in amount of RON thousand 1,433 were included in consumables
expenses in distribution costs and adminisirative expenses (six months period ended 31 December 2019, consumables in
amount of RON thousand 1,232 were inciuded in consumables expenses in distribution costs and administrative expenses).

8. Trade receivables

The trade receivable balances as at 31 December 2020 and 31 December 2018 relate solely to third-party receivables fhat have

general credit terms of 30-80 days and do not carry inferest. The net carrying amount of trade receivables is considered a
reasonable approximation of fair value.
The receivables are neither past due, nor impaired.

9. Other current assets
31 December 31 December

2020 2018
Receivables for accrued interests on bank deposits 109 1,510
Recsivables from the State 1,890 1,200
Prepaid expenses 100 1,142
Advances to suppiiers 3 b4
Other receivables 221 701
Total: 2323 4,607

The receivablas from the State comprise mainly the recoverable amount of perscnnel medical leave.
Over the financial periods the Company has concluded several bank deposits with a maturity of 1 — 3 months. The balance of
accrued interest as at 31 December 2020 is RON thousand 109 {31 December 2019 RON thousand 1,510).

10. Cash and cash equivalents
31 December 31 December

2020 2018
Short-term bank deposits 85,000 185,000
Cash in bank 546,615 42,470
Pelly cash 1,228 1,398
Cash in transit 1,344 1,140
Total: 634,187 230,000

Bank accounts are held exclusively with Romanian banks. As at 31 December 2020 and 31 Decerber 2019 the Company had
current accounts in RON and EUR. in the Short-term bank deposits Included in Cash and cash equivalents (RON 85,000
thousand as at 31 December 2020 and RON 185,000 thousand as at 31 December 2019), the Company discloses deposits with
maturities of up to 3 months at contract initiation, '

in the current bank deposits {nil as at 31 December 2020 and RON 215,000 thousand as at 31 December 2019), the Company
discloses deposits with maturitiss at initiation of 5 months. '
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11. Share capital

The Company's single shareholder at 31 December 2020 and 31 December 2018 was JUMBO S.A., Greece. As at 31 December
2020, the share capital is divided in 32,711,227 social parts with a nominal value of RON 13/share (31 December 201%:
32,711,227 social parts with a nominal value of RON 13/share).

The Company is a member of the Jumbo SA Group, the Company parent (Jumbo SA), preparing the consolidated financial
statements. The Group is listed on the Athens stack exchange market. The Group main shareholders (holding a stake of mare
than §%) are Tanocerian Marifime SA and Fidelity low-priced stock fund.

12. Other non-currant lizbilities

Suppliers of fixed assels
Guarantess received
Total:

13. Trade payables

Trade payables with related parties (Nole 24)
Trade payables with third-parties

Suppliers of fixed assets

Total:

31 December 31 December

2020 2049
3,287 36,164
73 1,088
3,360 37,230
3
31 December December
2020 2019
18,314 art
14,038 9,018
43,109 40,221
75,461 50,208

The trade payables have general credit terms of 30-90 days and do not cary interest. The net carrying amount of frade payables

is considered a reasonable approximation of fair value.

14. Other current liabilities

VAT

Payroll taxes
Salary payable
Dividznds payable
Total:

15. Turnover

Sales of merchandises, third-parties
Sales of merchandises, related parties (Note 24)
Total:

31 December 31 December

2020 2019

25952 28,156

804 3332

5,522 2,604

243,266 -

275,544 34,092

Six months period

Year ended 31 ended 3
December 2020 December 2019
825,840 466,083

- 1,663
§25,840 470,748
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16. Cost of sales

Skx months period

Year ended 31 ended M

December 2020 December 2019

inventory at the beginaing of petiod 93,640 91,182

Purchases; 441,349 260,012

Discounts o fotat purchases {5113} {1,730)

Surpluses of inventory 30 -

Inventory in the end of the pariod {76,248) {93,640)

Total 453,658 255,825
17. Other income

$ix months pericd

Year ended 31 ended 31

Decemier 2020 December 2019

Sales of other merchandise 143 266

Rental income 1,004 495

Government Covid-2019 support scheme 843 -

Cther income 2,862 1,420

Total: 4,852 2,191

In March 2020, the Government and local authorities instituted a set of restrictive measures in order fo curb the Covid-2019
outbreak. Also, the Government instituted a set of support schemes to assist the entities affected by the outbreak. Per one of
these measures, the Government authorities reimbursed 75% cf the average national salary for employees sent into technical
unemployment. The Company benefiled of these scheme, receiving non-reimbursable subsidies in amount of RON 843

thousand.

18. Distribution costs

Six months period '

Yearended 31 ended 31 Dacember

December 2028 2018

Payroll expenses 53,101 30,439
Depraciation of {angible assets 24,951 11,898
Third parties’ expanses and fees 16,238 8,951
Advertisement 8,181 7.817
Operating leases rent 11,280 5,285
Services received 10,824 5,278
Taxes and dubies 7,018 2,759
Consumable items 1,372 1,208
Other various expenses 457 115
Total: 140,122 73,862

The operaling lease rent relates to the contingent rent owed by the Company for three of its shops {Mlitari, Th. Pallady and
Timisoara), and represents 5.5% to 5.75% of the turnover. In relation to Military, the conlract provides a minimum rent {EUR
50,000/month}, which was used in the recognifion of a right-of-use asset in accordance with IFRS 18 (please refer to Notes 2.2.h

and 5 for more detsils).
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19. Administrative expenses

Six months period

Year ended 3 ended 31

December 2020 December 2019

Sponsorship expenses 5,578 3,600
Payroll expenses 2,915 1,441
Services received 559 355
Depreciation of tangible essets 193 83
Consumables expenses 81 24
Third parties' expenses and fees . 28 7
Operating leases rent _ 8 §
Taxes and duties 22 4
Totak 9,365 4,926

The sponsorship expenses for the year ended 31 December 2020 relate to a donation te the Marie Curie hospital.

20, Other expenses

Six months period

Year ended 31 ended 31

December 2020 December 2019

Qperating iosses on foraign currency exchanges 2,392 787

Loss on sale of property, plant and equipment 115 -

Total: 2,507 787
21. Persaonnel expenses

Six months pariod

Year ended 34 ended 31

December 2020 December 2019

Wages and salaries and rolated benefiis 60,737 31,212

Social security and national health confributions 1,279 668

Toftal: 62,018 31,880

The personnel expanses are recognized in the statement of comprehensive income as follows:

Six months period

Year ended 31 ended 31

December 2020 Detember 2019

Disfribution costs 89,11 043

Administrafive expenses 2015 1.441

. Total; 62,016 31,880
The Company headcount evelved as foliows:

Six months period

Year ended 31 ended 31

December 2020 December 2019

Headcount at the end of the year 1,491 1,308

Average number of employses during the year 1,288 1,307
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22, Finance income and costs

Six months period

Year ended 31 ended 31

December 2020 December 2019

Interest income on cash ai banks 7,267 3410
Total finance income: 7,267 3410
Interest expenses {BO5) {468}
Bank commissions (2,582 {1,291
Total finance cosis: {3,487 {1,759}
Net finance income: 3,780 1,651

23, Taxation

The major componants of income 2x expense for the vear ended 31 December 2020, and for the six months period ended 31

December 2019 are;
Six months period
Year ended 34 ended 34
December 2020 December 2019

Current income fax:
Current income fax charge ‘ 28,034 18,802

Deferred tax:

Relating to origination and reversal of femporary differences {115} {68}
Total: 27918 18,734

Along with the changa in the financial year, the Company also changed the tax year from 30 June o 31 December. As a result,
the statutery tax period ending at 31 December 2020 comprises 18 months {i.e. covers the period 1 July 2019 — 31 December

2020).

Raconciliation of tax expense and the accounting profit multiplied by Romania's domestic tax rate for the year ended 31

December 2020 and the six months periods ended 31 December 2018

Six months
Year ended 31 period ended 31
December 2020 Dacembes 2018
Accounting profit before income tax 223,820 139,188
Statutory accounting profit for the period July - December 2019 139,613 -
Profit before tax, for income tax computation 368,433 139,188
At Romanian statutory income tax rate of 16% {six months period ended 31
December 2019: 16%) 58,948 22210
Leoal reserves {2,953) {1,1186)
Non-~deductible expenses for tax purposes: 1,689 580
Fiscal credits, sponsorship {8,500} {3,000)
Income tax incentives , (2,474) -
Statutory income tax recognized during July - December 2019 (18,8021 -
At the effective income tax rate of 12% (six months pericd ended 31
December 2019: 13%) 27,918 18,734

The Company benefited from the following income tax incentives (Le. reduction in income tax payable) during the year ended

31 December 2020:
- Acquisition of electronic fiscal cash registers: RON 637 thousand
- Timely payment of income taxes {Covid — 2019 support scheme): RON 1,837 thousand
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23. Taxation {continued)

Deferred tax

Deferred tax relates to the following:

Right-of-use assels recognized
in relation {0 IFRS 18 adoplion

Lease liabilities recognized in
relation to IFRS 16 adoption
Total:

24, Related parties

Statement of financial position

31 December 31 Dacember 1

Profit or foss
Six months
July Yearended 31  period ended 3

2020 2019 2018 December 2020  Decembar 2019
(3,267) {3,635) (3.821) 368 186
3,450 3,703 3,821 {253) (118}
183 68 . 15 £8

As detalled above (Note 11}, the Company is contralied by Jumbo S.A (domiciled in Greece) which holds 100% of the Company's

soclal parts, which is also the ultimate parent company of the Group of which the Company is a part of. The parent company
has control over the entifies disclosed below as other refated parties.

24.a Transactions with related parfies:

Entity with significant influence over the Company

Jumbo S.A

Other related parties
Jumbo Trading Lid

Jumbo ecB

Year ended 31 December 2020
Six manths period ended 31 December 2019

Year ended 31 December 2018
Six months peried ended 31 Dacember 2019
Year ended 31 Decembar 2020
Six months period ended 31 December 20H9

24.b Balances with related parties:

Entity with significant influence over the Company

Jumbo S.A

31 December 2020
31 December 2018

24.c Compensation paid to key management personnel:

Key management personnsl of the Company

Directors and Board Members

Salestoc  Acquisitions from

refated parfies related parties
2853 437,908

1,663 361,580

Trade receivables Trade payables

with related parties  with related parties

- 18,314
- an

Six months
Year ended 31 peariod endad 31
December 2020 December 2018

&M a1

The Company has not granted the key management personnel any loans nor other benefit during the year ended 31 December
2020 and the six months period 31 December 2019.
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25. General commitments and contingencies

Legal claims

As at 31 December 2020 and 31 Decamber 2019, the Company is not part of any commercial litigation which could have a
major exposufe over the Company financial position or performance. The Company's Management does not expect that any
potentially material liability could arise in the case of advertent ouicoms of court cases or lagal claims against i, apart from what

is disclosed in these financial statements.

Contingent assats
No significant matters to report

Contingent liabilities
No significant matters to repart

Operating fease commitments where the company is a lesses

The Company is pait of three lease contracts (shops), In refation to two of these, the rent is fully contingent on the Company
sales {i.e. 5% of shops' tumover). The third contract provides a minimum lease of EUR 50,000/manth.
In relation to the contingent rent contracts, the Company determined the commitments based on the contingent rentals recorded

during the reporting period.

in refafion to the third confract, the Company disciosed ihe commitments only as al 31 December 2019, as at 31 Decemnber
2020, the Company recognized a right of use and corresponding lease liabifities in relation to this coniract, in accardance with

{FRS 186 provisions.

Under 1 year
1-5 years
Over 5 years

26. Financial Risk management

26.1 Financial assets and Habilities

Financial assets

Debt instruments at amortized cost:
Trade recelvables

Cash and cash aquivalenis

Total financial assets af amortized cost
Total financial assets

Financial liabilities

Financial liabilities at amorfized cost:
Non-current leases

Other non-current fiabilities

Cusrent leases

Trade payables

Olher current liabilities (dividends payable):
Total financial liabilities at amortized cost
Total financial liabilities

31 December
2020

8,444
42,325
6,207

31 December

31 Dacember
20149

10,585

42 357
10,588

31 Dacember

2020 2018
175 114
634,187 445,006
634,362 445120
634,362 445120
18,808 20,338
3,360 37,230
2,748 2,807
75461 50,208
243,266
341543 110,583
345,043 110,583
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26. Financial Risk management {continued)

26.2 Fair value

Set cut below is a comparisan, ty class, of he carrying amaunts and fair values of the Campany's finandial
instruments. The carrying amounis are reasonable approximations of fair values:

31 December 2020 31 Decembear 2019
Carrying Carrying
amount  Fair vaiue amount  Fairvalue

Financial assets
Debt instruments at amorfizad cost:
Trade receivables 170 175 114 114
Cash and cash aquivalents 834,187 634,187 445,008 445,008
Total debt instruments at amortized cost 534,362 634,362 445,120 445120
Total financial assets 634,362 634,262 445120 445120
Financial liabilities
Finangial liabilities at amortized cost
Non-current leases 18,808 18,808 20,338 20,338
Other non-current liabilities 3,350 3,360 37,230 37,23¢
Current leases 2,748 2,748 2,807 2,807
Trade payables 75,461 75,461 50,208 50,208
Other current liabiiities (dividends payable) 243,266 243,266
Total financial liabHities at amortized cost 343,643 343,643 110,583 110,583
Total financial liabilities 343,643 343,643 110,583 110,583

Financial assels and financial lizbiities measured at fair value in the statement of financial position are groupad info three Levels
of & fair value hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as
follows:
- level 1: quoted prices {unadiusted) in active markets for idantical assats or liabllities:
- Level 2: inputs other then quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirecily; and,
- levet 3: unobservable inputs for the asset or liabilify.

All financial instruments of the Company are carried af within Level 3 fair value category.

26.3 Financial Instruments risk management ohjectives and policies

The Company's principal financial liatiliies comprise lease fabilities and current and noa-current trade payables. The main
purpose of these financial liabilities is to finance the Company's operations. The Company's principal financial assets include
the trade recejvables, and cash and short-term deposits that derive diractly from its operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The senior management designs and follows appropriate policies and procedures that ensure the
financial risks are idenfified, measured and managed in accordance with the Company's palicies and risk objectives. The
management reviews and agrees policies far managing sach of these risks, which are summarised below.
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26. Financial Risk management (continued)

26.4 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrumant will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and credit risk. Financial instrumants affected
by market risk inchude interest-bearing borrowings, debt instruments and equity investments.

The sensilivity analysis in the following secfiens relate fo the position as at 31 December in 2020 and 31 Dacember 2019,

The Company assumed in calcuiating the sensitivity analysis that the sensitivity of the relevant statement of profit or loss item
is the effect of the assumed changes In respeclive market risks. This is based on the finandial assets and financiat liabiiitles
held at 31 December in 2020 and 31 December 2019

26.5 Interest rate risk
The Company Is not expased to interast rate risk, es the lease liabilities were recognized in accordance with the IFRS 16
provisions based on the market interest rate applicable at the dale of transition (1 July 2018). Alse, the Company bank deposits

were as well set-up on fixed interest rate, As al 31 Decembar 2020 and 31 Dacember 2019 the Company has no financial
instruments subject to floating interest rates.

26.6 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate becausa of changas in
foreign exchange rates. The Company’s exposure fo the risk of changes in foreign exchange rales relates primarily to the
Company's acquisitions of merchandises and related payables, which are denominated in EUR.

I addition, following IFRS 16 adoption, the Company exposure to EUR increzsed as a result of recognition of lease liabilities
{which are contracted in EUR).

The table below summarizes the Company's exposure to fareign currency exchange risk at 31 December 2020 and 34 December
2019, The Company's financial assets and liabilities at carrying amounts, categorized by currency are cluded in the table.

34 December 31 December 31 December

2020 2020 2020
Total RON EUR
Financial assets
Debtinstruments at amartized cost:
Trade receivables . 175 175 -
Cash and cash equivalents 634,187 517876 116,511
Total debt instruments at amortized cost 634,362 517,854 116,514
Total financial assets 634,362 517,851 116,511
- Financial llabilities
Financial liabilfies at amortized cost:
Non-current leases 18,808 - 18,808
Qiber non-current liabilities 3,360 - 3,360
Current leases 2,748 - 2,748
Trade payables 75,461 54,883 20,498
Cther current liabifities {cividends payable): 243266 - 243,266
Total financial liabilities at amortized cost 343,643 54,963 288,680
Total financial fiabilities 343,643 54,963 288,680
Net financial assetsi(liabilities): 290,718 452,888 {17r2,169)
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26. Financlal Risk management {continued)

31 December 31 December 31 December

2018 2018 2019
Total RON EUR
Finaticial assets
Debt instruments al amortized cost:
Trade receivables 114 114 -
Cash and cash equivalents 445 008 442 2214 2,785
Total debt instruments at amortized cost 445,120 442 335 ) 2,785
Total financial assets 445120 442 315 2,785
Financial liabilities
Financial liabiliies at amoriized cost:
Non-current leases 20,338 - 20,338
Cther non-current liabilities 37,230 - 37,230
Current leases 2,807 - 2,807
Trade payables 50,208 45,484 4,714
Total financial liabilities at amortized cost 110,583 45,494 §5,089
Total financial liabilities 110,583 45,404 §5,089
Net financial assets/{liabilities): 334,537 396,841 {62,304}

The following tables demonsirate the sensitivity to areasonably possible change in EUR exchange rates, with all other variables

held constant. The impact on the Company’s profit before tax is due to changes in the fair value of financial assels and liabilities
and it matches the change in pre-tax equity.

Effect on profit Effect on pre-tax

Change in EUR Rate before tax equity

31 December 2020 5% {8.608) {8,608)
5% 8,608 8,608

3% Decermber 2019 T 5% {2,098) {2,098)
5% 2,098 2,008

The Company does not employ hedging in managing its foraign currency risk. When taking the decision to rapay the owed
funds, the Company considers also the foreign currency aspect, in order to minimize its risk.

26.7 Credit risk

Crediit isk is the risk that a counterparty will not mest its obligations under a financial instrument er customer contract, leading
to a financial loss. The Company is exposed to eredit risk from its operating activities (primarily trade receivables) and from its
financing, mainly cash placed with banks.
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26. Financial Risk management (continued)

The maximum exposure to credit risk of the Company is the carrying amount as disclosed below.

31 December 31 December

2020 2049
Finangial assets
Debt instruments 2 amortized cost:
Trade receivables 175 114
Cash and cash equivalents 634,187 445,006
Total financial assets at amortized cost 634,362 445120
Fotal financial assets 634,362 445120

Trade receivables

Customer credit risk is managed by the Management of the Company, in accordance with the Company's astablished policies,
pracedures and controls relaing to customer cradit risk management. Credit quality of a customer is assessed based on an
extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment.

As the Company operates ia the retail induslry, the credit sales are occasional (coming mostly from rentals of withing Campany
stores). As such, the Company monitors the outstanding receivables on an individual basis, and follows-up on overdue
collections. As at 31 Decemnber 2020 {31 December 2019}, the Company had no cverdue trade receivables.

Cash and cash equivalents
The Company deposils cash only with reputable financial institutions with high cradibfity.

As such, ihe Managameni cansiders thers is no credi risk in retation to ihe cash or the accrued inferest batances, and, henge,
no impaiment alfowanes has been recordad in his regard as at 31 December 2020 (31 Dacember 2018 no allowancs).

28.8 Liquidity risk

Liquidity risk is the risk that the Company will be unable to mest its payment obligations when they fall due under normal and
stress circumstances. As the Company operates in the retail industry and virfuzally all the sales are mada on a cash basis, the
Company Management considers it is not strongly exposed to the liquidity risk. Nevertheless, the Company analyses ths
Company forecasted cash inflows and matches to the expected cash cutflows relating to the day-lo-day business. In addition,
the Company holds sufficient cash deposited with banks in current accounts to cover patential deficits.

The tables below summarize the maturity profile of the Company’s financial liabilities as of 31 Decamber 2020 and 31 December
2018, based on contractual undiscounted repayment obligations. Repayments which are subject to notice are treated as if notice
were 1o be given immediately. The below amounts reflect the contractual undiscounted cash flows, which may differ from the
carying values of the liabfiites al the reporting date.

3 December  Lessthan3

2020 months _ 3-12 months 1-6 years  Over 5 years
Non-current leases 22,749 - - 11,793 10,956
QOther non-current fiabilities 3,360 - - 3,360 .
Current leases 2810 73 2,079 - -
Trade payables 75,461 75,461 - - -
Cther current liabilities 243,265 163,386 89,880 - -
Total financial fiabilities 347,646 229,578 91,959 15,153 10,956
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25. Financial Risk management {continued)

31 December Less than 3

2049 months  3-12 months 1-5ysars  Over 5years

Non-current leases 25,001 - - 11,470 13,621
Other non-current fiabilities 37,230 - - 37,230 -
Current leases 2,868 717 2,151 - -

- Trade payables 50,208 50,208 - - -
Total financial liabilities 115,397 50,925 2,151 48,700 13,621

27, Capital management

The Company’ s capital management objeclives are:
- ‘toensure the Company's ahility to continue as a going concern,
- loprovide an adequate return to shareholders by pricing products and services commensurately with the ievel of risk,

The Company monitors capitel based on the gearing rafio, computed as & ratio belween the net debt and the net debt plus
capital, as presented on the face of the statement of financial position. The Company's goal in capital management is to maintain
& gearing ratio of up to 2.

Management assesses the Company's capital requirements fo maintain an effisient overall financing strusiure while avoiding
excessive leverage. The Company managses the capital structure and adjusts itin the Sight of changes in esonormic conditions
and {he risk characlerisfics of the underlying assets. To maintain or adjust the capital structure, the Company may adjust the

value of dividends paid fo shareholders, return capitat to shareholders, issue new shares, or seil assets to reduce debt.

The amounts managed s capital by the Company for the reporting periods ender review are summarised as foliows:

31 December 31 December

2020 2018
Non-cusrent borrowings 18,808 20,338
Currant borrowings 2,748 2.807
Trade payables 75481 50,208
Cash and cash equivalents {634,187) {443,006)
Net debt: {537,170 {371,653
Total equity 908,355 951,720
Non-curent borrowings 18,808 20,338
Current borrowings 2,748 2,807
Capital and net debt 930,911 974,865
Capital to overall financing NIA NiA

As at 31 December 2020 and 31 December 2019 no gearing ratio was compuled, as the available cash levels exceeded the
current and non-current financing obligations,
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28, Coronavirus outbreak

During 2020, fhe Company performance was affected by the 2019-20 coronavirus (COVID-2019} outbreak. First identified in
China In December 2018, then it has spread alf over the worid, and was recognized in March 2020 as a pandemic by the World
Heaith Organization. In an effort to curb the spreading of the outbreak, in March 2020 the Romanian authorities have suspended
the school year and instituted an emergenicy state, banning aclivities invelving public gatherings. In addition, the authorifies
issued calls for the general public to limit their movement aulside io the absolute minimum.

The Management continuously analyses the developments and takes appropriate measures in order fo ensure the safety of the
customers and the Company personnel, as well as to ensure the performance of the Company. In addition, the Management
anatysed the impact of the outbreak over the financial statements as at 31 December 2020 and for the year then ended. The
management will ¢losely monitor the developments resulting from the consequences of this outbreak and their potential impact
on the financial indicators, the estimates and assumptions retained in thelr financial closing prosess gaing farward.,

29, Events after the balance sheet date

iNo significant matters to report,

The accompanying note
The financial statem

n pages 5 to 36 are an integral par of these financial statements,
gre authorlzed for issue on 5 March 2021:

Rodica Cristea”’ /
Chief Accountant

Ana Maria Wé
Adrinistrafor '
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