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Jumbo

Embracing excellence

» H1 net income grew 17% to €79m (33% beat), 22% above pre-
Covid levels, on a remarkable 4.0pp gross margin expansion

» End-June cash expectedly dropped to €435m vs €549m in
FY21 amid stocking up in anticipation for strong H2 sales

» At 9.2x 2023e EPS and 4.5x EV/EBITDA, the stock appears
attractively priced. Overweight rating reiterated
A thoroughly convincing semi-annual performance from Jumbo, as net income grew 17%
y-0-y to €79m, ie 22% above pre-pandemic score, besting our and the consensus
expectations by a wide margin. The massive 33% earnings beat (vs PSe of €59m) is
attributed exclusively to a remarkable 4.0pp y-0-y gross margin enhancement to a record-
high 57% (2.9pp stronger than 1H19), making a mockery of our 49.9% forecasts.

But why the gross margin came in so unexpectedly strong H1? Well, it seems that we
underestimated, yet again, management’s ability to weather the shipping costs hike and
rising raw material prices via a combination of mix-effects, product re-engineering &
procurement/sourcing optimisation. Shifting focus on smaller items of lower mass pays
dividends, beefing-up container utilisation. Perhaps more importantly, we misread
Jumbo’s admittedly strong pricing power to withstand inflationary pressures.

Apparently, Jumbo switched to a bolder price adjustment policy - a common practice
nowadays across the retail spectrum. As long as Jumbo maintains its highly successful
value-added proposition intact, we see no risk in ticking off customers.

Good news on the remuneration front: Jumbo declared a special €0.385/sh cash
distribution (vs our €0.20 hunch), implying a 2.7% yield (ex-date set for 9 December
2022). This suggests a total remuneration of €1.155/sh for the year (including €0.385 paid

in January and another €0.385 DPS in June), equalling to 8.1% of current price levels.

Jumbo: H1 2022a group results (30 June, €m) and H2 figures implied by our FY forecasts

1H21a *1H22a  y-o-y vs1H19 vsPSe 2H22e y-0-y FY22e  y-o-y vsFY19
Sales 313.8  354.0 13% 6% 0%  560.4 8% 9144 10% 8%
Gross Profit 166.5  201.9 21% 1% 14% 2784 -6%  480.0 4% 8%
Gross Margin 531% 57.0%  4.0pp 71pp  496% (7.6pp) 52.5% (3.2pp)
Total SG&A exp. (68.1)  (85.9) 26% 2% 2% (115.2) 20% (201.2) 23%
% of sales 217%  24.3% 2.9pp 20.6% 22.0%
EBITDA 1032 1158 12% 18% 20% 1678  -17% 2835 7% 9%
EBITDA Margin 329% 327% (0.2pp) 35pp  55pp  299% (9.0pp) 31.0% (5.7pp)
EBT 82.2 96.5 17% 14% 3% 1417 -22% 2382 -9% 6%
EBT Margin 262%  27.3% 25.3% 26.1%
Taxation (15.0)  (17.9) 19%  -13% 21%  (26.9) -14%  (44.9) -3% -6%
Effective Tax Rate 18.3%  18.6% 19.0% 18.8%
Net Profit 67.2 78.6 17% 22% 33% 1148 -23% 1934  -11% 9%
Net Margin 214%  22.2% 20.5% 21.1%

Source: Company data, Pantelakis Securities estimates ~ Note: *H1 2022 sales figures pre-announced on 7 July
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This compares to last year’s €0.77/sh levels: extra €0.30 DPS (Nov’21) and €0.47/sh special dividend
payment (Jul’21). As for FY23e, Jumbo intends to maintain the same dividend payment with 2022, ie
€0.77/sh total remuneration — ex-special DPS.

Interestingly, Jumbo reaffirmed its FY22 guidance, ie that group revenues grow by 2% to 5%
(possibly at the high end) and net income between €174m to €195m (again more likely at the top end of
the range). Doing our maths and taking as a base-line scenario the high-end of net profit guidance, ie
down 10% y-0-y to €195m (vs our €193m) from €226m a year earlier, this would imply a 23% plunge to
€116m in the key H2. Note that Jumbo’s guidance traditionally is viewed as overly conservative, with the
company making a habit of beating its own estimates by a wide margin.

End-June net cash fell to €435m (including €86m lease liabilities) from €549m in FY21, making 23%
of mkt cap (or €3.2/sh). This sharp drop comes as no surprise with Jumbo stocking up in anticipation of
stronger H2 sales volumes (ie peak Christmas period) and new store openings. In fact, inventories jumped
44% y-t-d €222m from the excessively low levels of €154m witnessed at end-2021, driving WC need
41% higher y-t-d to €226m.

Overweight rating reiterated, TP of €21.0/sh offers a hefty 48% upside. The stock looks attractively
priced at 9.2x 2023e P/E (6.5x ex-cash) and 4.5x EV/EBITDA, in our view. Strong 2022-23e 6%-plus FCF
yields, coupled generous dividend payments, further burnish valuation appeal. What is more, on our
calculations at current levels the market prices-in a longer-term EBITDA margin slide to just 11% vs
36.7% in 2021 and 31.7% in 2022¢

Back to semi-annual results, EBITDA posted a growth of 12% y-0-y to €116m (20% beat), standing
18% above pre-Covid reading, held back by rising opex, up 26% to €86m a tad higher vs our €84m
estimates, on a selling expenses hike. With group opex now at 24.3% of sales, against 21.7% a year
before, the EBITDA margin edged 0.2pp lower y-0-y to 32.7% but 3.5pp higher than 1H19. In turn, pre-
tax income expanded by a higher 17% y-o-y to €96m (14% better-than-expected).

Recall that H1 group revenues sales (figures out on 7 July) advanced 13% y-0-y to €354m, ie 5% higher
than 2019 score, amid supply chain disruptions and inflation angst. Quite an achievement, we think, given
only three store openings since late 2019, namely in Mytilene (Greece) 6k sqm in Mar’22, Craiova 8k
sqm Oct’21 and Brasov 14k sqm Nov’19 (both Romania-based) out of 82 in total.
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More specifically, sales generated in Greece (ie excluding SEE export activity soared 25% y-0-y to
€202m on the back of less demanding comparisons, 1% ahead of 1H19. Best performer Cyprus saw its
revenues jumping 25% y-o0-y to €42m, making up around 12% of group total.

On the other hand, cycling particular tough base effects, ie y-0-y growths of 35% and 18%, Romania
sales declined 7% to €67m, while Bulgaria operations remained flat at €33m, standing, however, 29% and
3% above 1H19 levels, respectively.

Jumbo: H1 2019-22a sales breakdown per product type (30 June, €m)

1H19 1H20 1H21 1H22 y-o-y vs 1H19
Toy 69.5 56.4 65.1 69.1 6% 1%
% of total 20.7% 20.2% 20.8% 19.5%
Baby products 17.5 11.9 12.8 12.6 -1% -28%
% of total 5.2% 4.3% 4.1% 3.6%
Stationery 21.0 179 20.6 240 17% 15%
% of total 6.3% 6.4% 6.6% 6.8%
Seasonal 68.9 54.8 55.8 68.3 22% 1%
% of total 20.5% 19.6% 17.8% 19.3%
Homeware 130.6 115.7 137.5 148.6 8% 14%
% of total 38.9% 41.5% 43.8% 42.0%
Snacks. Candies, other mini-market 27.5 221 21.9 31.2 42% 13%
% of total 8.2% 7.9% 7.0% 8.8%
Various other 0.4 0.1 0.0 0.2
Total sales 335.4 278.8 313.8 354.0 13% 6%

Source: Company data,

Final point, Jumbo plans to roll out a company owned 15k hyperstore in Romania (Sibiu) by year-end,
raising total network to 83 outlets. As for 2023, Jumbo guides for three additional store launches, out of
which two based in Romania and one in Cyprus, but also a new Romania e-shop (not build on our
model).
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Stock ratings and basis for financial analysis
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Stock ratings
Pantelakis Securities SA assigns ratings to its stocks on the following basis:

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, regional market.
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is 12 months. For a stock to be classified as Overweight, the implied return must exceed the required return by at least 5 percentage points
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Rating distribution

As of 20 September 2022, the distribution of all ratings published is as follows:

Overweight (Buy) 83% (0% of these provided with Investment Banking Services)
Neutral (Hold) 11% (0% of these provided with Investment Banking Services)
Underweight (Sell) 6% (0% of these provided with Investment Banking Services)
Under review 0% (0% of these provided with Investment Banking Services)



Jumbo ﬂ
General Retail 4

20 September 2022

PANTIEI‘LAKIS
Ratings history
04/05/2020 Rating: Overweight Price: €14.29 Target Price: €20.00
19/10/2020 Rating: Overweight Price: €13.21 Target Price: €19.70
18/01/2021 Rating: Overweight Price: €13.08 Target Price: €19.70
15/04/2021 Rating: Overweight Price: €16.11 Target Price: €19.70
17/09/2021 Rating: Overweight Price: €13.38 Target Price: €19.70
19/01/2022 Rating: Overweight Price: €13.89 Target Price; €21.00
Pantelakis Securities & Analyst disclosures
Disclosure checklist
Company Tickers Recent price Price Date Disclosure
Jumbo BABr.AT/BELA GA €14.18 19 September 2022 3

1  Pantelakis Securities SA has managed or co-managed a public offering or placement of securities for this company within the past 12
months.

2 Pantelakis Securities SA expects to receive or intends to seek compensation for investment banking services from this company in the
next 3 months.

3 At the time of publication of this report, Pantelakis Securities SA is a Market Maker or liquidity provider in a financial instrument by
the issuer.

4 At the time of publication of this report, Pantelakis Securities SA beneficially owned 5% or more of a class of common equity
securities of this company.

5  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid
compensation to Pantelakis Securities SA in respect of investment banking services.

6  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid
compensation to Pantelakis Securities SA in respect of non-investment banking-securities related services.

7  This company was a client of Pantelakis Securities SA or had during the preceding 12 month period been a client of and/or paid

compensation to Pantelakis Securities SA in respect of non-securities services.

A covering analyst/s has received compensation from this company in the past 12 months.

9 A covering analyst/s or a member of his/her household has a financial interest in the securities of this company, as detailed below.

10 A covering analyst/s or a member of his/her household is an officer, director or supervisory board member of this company, as detailed
below.

11 Pantelakis Securities SA is engaged in an agreement with and/or received compensation from the subject company for the preparation
of this report.

12 As of 20 September 2022, Pantelakis Securities SA beneficially held a net long position of more than 0.5% of this company’s total
issued share capital, calculated according to the SSR methodology.

13 As of 20 September 2022, Pantelakis Securities SA beneficially held a net short position of more than 0.5% of this company’s total
issued share capital, calculated according to the SSR methodology.

Analysts, economists, and strategists are paid in part by reference to the profitability of Pantelakis Securities SA.

[ee)

Additional disclosures

1 This report was produced, signed off by the author and was first disseminated on 20 September 2022 at 10:31:35 local exchange time.

2 All market data included in this report are dated as at close 19 September 2022 unless otherwise indicated in the report.

3 Inorder to find more about the valuation models used to produce this report, please contact the authoring analyst.

4 For a complete list of all the independent fundamental ratings disseminated by Pantelakis Securities SA during the preceding 12-month
period please contact the Research department (Email: greek-equities@pantelakis.gr , Tel.: +302106952-09/-10/-12).

Pantelakis Securities SA has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its
Research business. Information Barrier procedures are in place between the other divisions of the company to ensure that any confidential
and/or price sensitive information is handled in an appropriate manner.



Jumbo ﬂ
General Retail 4

20 September 2022
PANTELAKIS
ECURITIES ¢

Disclaimer

Issuer of report

Pantelakis Securities SA

57B Ethnikis Antistaseos

152 31 Chalandri, Athens, Greece
Telephone: +30 210 69 65 000
Fax: +30 210 69 29 587

This document has been issued by the Research Department of Pantelakis Securities SA for the information of its customers only. Pantelakis
Securities SA accepts responsibility for the content of this research report prepared by a non-US securities firm.

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. Pantelakis Securities SA has based this document on information obtained from sources it believes to be reliable but which it
has not independently verified; Pantelakis Securities SA makes no guarantee, representation or warranty and accepts no responsibility or
liability as to its accuracy or completeness. Expressions of opinion are those of the Research Division of Pantelakis Securities SA only and
are subject to change without notice. Pantelakis Securities SA and their officers, directors and employees may have positions in any
securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or
investment). Pantelakis Securities SA may act as market maker or have assumed an underwriting commitment in the securities of companies
discussed in this document (or in related investments), may sell them to or buy them from customers on a principal basis and may also
perform or seek to perform investment banking or underwriting services for or relating to those companies. The information and opinions
contained within the research reports are based upon publicly available information and rates of taxation applicable at the time of
publication which are subject to change from time to time. Past performance is not necessarily a guide to future performance. The value of
any investment or income may go down as well as up and you may not get back the full amount invested. Where an investment is
denominated in a currency other than the local currency of the recipient of the research report, changes in the exchange rates may have an
adverse effect on the value, price or income of that investment. In case of investments for which there is no recognised market it may be
difficult for investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it is exposed.

In the UK this document is for the information of its Clients (as defined in the Rules of FSA). It is not intended for Retail Clients in the UK.
This document is for distribution only to persons who (i) have professional experience in matters relating to investments or (ii) persons
falling within Article 49(2) (a) to (d) (“high net worth companies, unincorporated associations, etc”) of Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 or to whom it may otherwise lawfully be passed on (all such persons together being referred to as
“relevant persons”). This report is directed only to relevant persons and will be engaged in only with relevant persons. This notice will not
affect your rights under the Financial Services and Markets Act 2000 or the regulatory system.

All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security discussed herein should do so
through a brokerage firm in the United States and not with its non-US foreign affiliate, the issuer of this report. Additional note to the U.S.
readers. This document may be distributed in the United States solely to “major US institutional investors” as defined in Rule 15a-6 under
the US Securities Exchange Act of 1934. Each person that receives a copy, be acceptance thereof, represents and agrees that he/she will not
distribute or otherwise make available this document to any other person.

The distribution of this document in other jurisdictions may be restricted by law, and persons who come into possession of this document
should inform themselves about and observe any such restrictions.

This material is intended for the sole use of the recipient and may not be further distributed in whole or in part for any purpose.

Pantelakis Securities SA follows procedures that set up Chinese Walls and restrict communication between Research and other departments
inside the company in order to comply with regulations on confidential information and market abuse.

Pantelakis Securities SA is registered in Greece (No 23572/06/B/91/14) and regulated by the Hellenic Capital Markets Commission
(licensed with No 59/31.10.1990, amended by 3/473/5.6.2008 HCMC decision) and is a member of the Athens Exchange and the Athens
Derivatives Exchange (“market maker type A”).

© Copyright. Pantelakis Securities SA 2022, ALL RIGHTS RESERVED. No part of this publication may be reproduced, stored in a
retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the
prior written permission of Pantelakis Securities SA.



